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,QWURGXFWLRQ
)RU�WKH�ILUVW�WLPH�LQ�����ELOOLRQ�\HDUV��KXPDQLW\�QRZ�KDV�WKH�RSSRUWXQLW\�WR�EHFRPH�D
PXOWLSODQHWDU\�VSHFLHV��6XFK�D�IHDW�ZDV�ODUJHO\�PDGH�SRVVLEOH�LQ�'HFHPEHU������E\�6SDFH;¶V
LQYHQWLRQ�RI�UHXVDEOH�URFNHW�ERRVWHUV��)DOFRQ����WKDW�IO\�WKHPVHOYHV�WR�ODQG�EDFN�RQ�(DUWK�ZLWK
SLQSRLQW�SUHFLVLRQ��,W�WRRN�WKRXVDQGV�RI�WKH�PRVW�EULOOLDQW�HQJLQHHUV�VHYHQ�\HDUV�WR�VXFFHVVIXOO\
ODQG�D�URFNHW�ERRVWHU��EXW�QRZ�WKH�$PHULFDQ�DHURVSDFH�FRPSDQ\�KDV�VXFFHVVIXOO\�ODQGHG�PRUH
WKDQ�����ERRVWHUV�DQG�QRZ�IOLHV�PXOWLSOH�PLVVLRQV�SHU�ZHHN�� 6XFK�D�WUDFN�UHFRUG�KDV�QRZ�OHG�WKH
FRPSDQ\�WR�IRFXV�RQ�WKH�QH[W�VWHS��WKH�GHYHORSPHQW�RI�D�PXFK�ODUJHU�VFDOH�URFNHW�DQG�ERRVWHU�WR
IDFLOLWDWH�FRVW�HIIHFWLYH�WUDQVSRUW�WR�WKH�0RRQ�DQG�0DUV�DQG�XOWLPDWHO\�EHFRPH�D�PXOWLSODQHWDU\
VSHFLHV��7KLV�SURJUDP�LV�NQRZQ�DV�WKH�6WDUVKLS�SURJUDP�DQG�WKHUH�DUH�WKRXVDQGV�RI�HQJLQHHUV
ZRUNLQJ�DURXQG�WKH�FORFN�RQ�6WDUVKLS�LQ�VRXWK�7H[DV�RQ�WKH�8�6��0H[LFR�ERUGHU��$W�WKH�VDPH
WLPH�VXFK�LQQRYDWLRQ�E\�6SDFH;�LV�SXVKLQJ�WKH�8QLWHG�6WDWHV�LQWR�DQ�HUD�ZKHUH�FRORQL]DWLRQ�RI
WKH�0RRQ�0DUV�LV�QRZ�SRVVLEOH��&KLQD�KDV�LQYHVWHG�KHDYLO\�LQ�LWV�RZQ�QDWLRQDO�VSDFH
SURJUDP²OHDGLQJ�LW�WR�WRS�WKH�ZRUOG�LQ�URFNHW�ODXQFKHV�LQ�������HYHQ�EHDWLQJ�6SDFH;�DQG�WKH
8QLWHG�6WDWHV��� :KLOH�&KLQD�GRHV�QRW�KDYH�VHOI�ODQGLQJ URFNHWV�OLNH�6SDFH;��\HW���%HLMLQJ�LV�WKH
RQO\�RWKHU�HQWLW\�ZLWK�WKH�WHFKQRORJLFDO�FDSDFLW\�WR�FRPSHWH�ZLWK�WKH�8QLWHG�6WDWHV�DQG�6SDFH;
LQ�WKH�SXUVXLW�RI�SHUPDQHQWO\�FRORQL]LQJ�WKH�0RRQ�DQG�0DUV�� 7KHUHIRUH��WKH�IDWH�RI�KXPDQLW\
VHHPV�WR�OLH�LQ�KRZ�WKH�$PHULFDQ��ODUJHO\�6SDFH;��DQG�&KLQHVH�FRORQL]DWLRQ�SURJUDPV�FRQQHFW�
RYHUODS��LQWHUDFW��DQG�SOD\�RXW�WRJHWKHU��,I�RQH�VWHSV�EDFN�DQG�LPDJLQHV�KRZ�WKLV�HUD�ZLOO�EH
YLHZHG�LQ�WKH�KLVWRULFDO�UHFRUG��WKH�HDUO\�VHHGV�RI�KXPDQLW\�RII�RI�(DUWK�ZLOO�GHYHORS�LQ�WKH�����V
�ODUJHO\�HVWDEOLVKHG�E\�WKH�8QLWHG�6WDWHV��ZKLOH�&KLQD�ZLOO�HQWHU�WKH�SLFWXUH�ZLWK�IRUFH�RQ�ERWK
WKH�0RRQ�DQG�0DUV�WR�MRLQ�WKH�8QLWHG�6WDWHV�LQ�WKH�����V�

*LYHQ�WKH�IRFXV�RI�($67'����DV�D�SROLWLFDO�JHRJUDSK\�FRXUVH��WKLV�SDSHU�ZLOO�H[SORUH�D
JHRJUDSK\�RULHQWHG�TXHVWLRQ� +RZ�ZLOO�WKH�JHRJUDSK\ RI�WKH�0RRQ�DQG�0DUV�DIIHFW�G\QDPLFV
EHWZHHQ�WKH�8�6��DQG�&KLQD��WKH�GRPLQDQW�DQG�DOVR�OLNHO\�ILUVW��WZR�DFWRUV�RQ�WKH�0RRQ�DQG
0DUV" 7KLV�SDSHU�DUJXHV�WKDW²GXH�WR�GLIIHULQJ�JHRJUDSKLF FKDUDFWHULVWLFV�OLNH�VRODU�LUUDGLDQFH
DQG�LFH�GHSRVLWV²WKH�8�6��DQG�&KLQD�ZLOO�OLNHO\�H[SHULHQFH�PRUH FRPSHWLWLYH G\QDPLFV�RQ�WKH
0RRQ�DQG FRRSHUDWLYH G\QDPLFV�RQ�0DUV��7KLV�SDSHU ZLOO�ILUVW�H[SORUH�FRQWH[WXDOL]LQJ�IDFWRUV�
WKHQ�GLVFXVV�WKH�0RRQ��DQG�ILQDOO\�HQG�RQ�0DUV� 7R WKH�DXWKRU¶V�NQRZOHGJH��WKLV�LV�WKH�ILUVW�SDSHU
WR�GHILQH�WKH�QHZ�VXEGRPDLQ DVWUR�JHRSROLWLFV ZLWK DQ�H[SOLFLW�IRFXV�RQ�8�6��&KLQD�UHODWLRQV�DQG
D�FRPSDUDWLYH�OHQV�EHWZHHQ�WKH�0RRQ�DQG�0DUV�

� 7LP�)HUQKRO]��³,V�6SDFH;�YHUVXV�&KLQD�WKH�2QO\�6SDFH 5DFH�7KDW�0DWWHUV"�´�4XDUW]��'HFHPEHU����������
KWWSV���T]�FRP���������LV�VSDFH[�YHUVXV�FKLQD�WKH�RQO\�VSDFH�UDFH�WKDW�PDWWHUV��

� 'HQJ�;LDRFL�DQG�)DQ�$QTL��³&KLQD�6FRUHV����2UELWDO /DXQFKHV�LQ�6XSHU�������7RSSLQJ�86�WR�%HFRPH��VW�LQ�WKH
:RUOG�´�*OREDO�7LPHV��'HFHPEHU�����������KWWSV���ZZZ�JOREDOWLPHV�FQ�SDJH����������������VKWPO�

� ³/DXQFKHV�´�6SDFH;��DFFHVVHG�0D\����������KWWSV���ZZZ�VSDFH[�FRP�ODXQFKHV��
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/LWHUDWXUH�5HYLHZ
,Q�UHYLHZLQJ�H[LVWLQJ�OLWHUDWXUH��DVWUR�JHRSROLWLFV�LV�VXFK�D�QHZ�XQGHUH[SORUHG�ILHOG�RI�VWXG\�WKDW
WKH�DXWKRU�KDV�QRW�IRXQG�DQ\�RWKHU�DQDO\VHV�WKDW�VSHFLILFDOO\�FRQVLGHU�8�6��&KLQD�UHODWLRQV�RQ�WKH
0RRQ�DQG�0DUV�LQ�WKH�FRQWH[W�RI�OXQDU�DQG�0DUWLDQ�JHRJUDSK\��7KHUH�DUH��KRZHYHU��VRPH
FRPSDUDWLYH�VWXGLHV�GRQH�WKDW�DVN�WKH�TXHVWLRQ��³LV�WKH�0RRQ�RU�0DUV�D�EHWWHU�ERG\�IRU
SHUPDQHQW�FRORQL]DWLRQ�HIIRUWV"´�0RVW�H[LVWLQJ�OLWHUDWXUH�VHHPV�WR�DUULYH�DW�WKH�FRQFOXVLRQ�WKDW
ZKLOH�ERWK�ERGLHV�ZLOO�VHH�WKH�GHYHORSPHQW�RI�D�SHUPDQHQW�KXPDQ�SUHVHQFH��WKH�0RRQ�LV�WRR
KDUVK�WR�EH�DQ\WKLQJ�EXW�D�WHPSRUDU\�VWHSSLQJ�VWRQH�WR�0DUV��7KH�ODUJHVW�IDFWRU�VHHPV�WR�EH
ZDWHU��³VSDFHFUDIW�DQG�VDPSOHV�IURP�WKH�$SROOR�PLVVLRQV�KDYH�VKRZQ�WKDW�WKH�PRRQ�KDV
SRWHQWLDOO\�PDVVLYH�DPRXQWV�RI�ZDWHU�IUR]HQ�DV�KDUG�DV�JUDQLWH�LQ�GHSRVLWV�GHHS�DW�LWV�SROHV�
ZKLFK�IXWXUH�DVWURQDXWV�FRXOG�PLQH��%XW�HYLGHQFH�VXJJHVWV�WKDW�ZDWHU�PD\�H[LVW�LQ�WKH�VXEVXUIDFH
DOO�RYHU�0DUV��7KLV�LV�QRW�GHILQLWLYH��EXW�LW�LV�D�UHODWLYHO\�VWURQJ�SRVVLELOLW\�´� � $OUHDG\�PRVW
DQDO\VLV�VHHPV�WR�SRLQW�WR�WKH�SUHPLVH�WKDW�KXPDQV�PXVW�OLYH�QHDU�WKH�OXQDU�SROHV�WR�DFFHVV�WKLV
VXUIDFH�ZDWHU��7KH�VHFRQG�FRQVLGHUDWLRQ�EHVLGHV�ZDWHU�DFFRUGLQJ�WR�H[LVWLQJ�OLWHUDWXUH�VHHPV�WR
EH�WKH�SUHVHQFH�RI�DQ�DWPRVSKHUH��³WKH�0RRQ�KDV�QR�DSSUHFLDEOH�DWPRVSKHUH��DQG�WKRXJK�WKH
DWPRVSKHUH�RI�0DUV�LV�RQO\����WKH�GHQVLW\�RI�(DUWK¶V��WKH�GLIIHUHQFH�EHWZHHQ�QR�DWPRVSKHUH�DQG
VRPH�DWPRVSKHUH�LV�VLJQLILFDQW�´� 7KHVH�IDFWRUV²ZDWHU DQG�DQ�DWPRVSKHUH²SRLQW�WR�WKH�JHQHUDO
FRQFOXVLRQ�WKDW�0DUV��RYHU�WKH�ORQJ�UXQ��KDV�WKH�SRWHQWLDO�WR�EH�WHUUDIRUPHG�ZKHUHDV�WKH�0RRQ
ZLOO�UHPDLQ�D�EDUUHQ��OLIHOHVV�ERG\�

7KH�GLIILFXOW�WKLQJ�DERXW�SUHGLFWLQJ�8�6��&KLQD�UHODWLRQV�RQ�WKH�0RRQ�DQG�0DUV�LQ�WKH�FRQWH[W�RI
JHRJUDSK\�LV�WKDW�LW�LV�DQ�HQWLUHO\�VSHFXODWLYH�YHQWXUH��1R�RWKHU�DQDO\VLV�KDV�FRPSDUHG
JHRSK\VLFDO�SURSHUWLHV�IRU�WKH�PRVW�RSWLPDO�DUHDV�IRU�SHUPDQHQW�FRORQL]DWLRQ�RQ�WKH�0RRQ�DQG
0DUV�EHIRUH��EXW�RQ�WRS�RI�WKLV��LQWURGXFLQJ�WKH�LGHD�WKDW�WKH�8QLWHG�6WDWHV��WKURXJK�1$6$�DQG
6SDFH;��DQG�&KLQD�ZLOO�OLNHO\�EH�WKH�ILUVW�DQG�RQO\�WZR�DFWRUV�IRU�TXLWH�VRPH�WLPH��PDNH�IRU�DQ
LQWHUHVWLQJ�FDVH�VWXG\�RI�JDPH�WKHRU\�

%DFNJURXQG
%HIRUH�GLYLQJ�LQWR�WKH�JHRJUDSKLF�IDFWRUV�RI�WKH�0RRQ�DQG�0DUV��D�EULHI�EDFNJURXQG�ZLOO�SURYLGH
VRPH�NH\�FRQWH[WXDOL]LQJ�LQIRUPDWLRQ�DERXW��D��WKH�DFWRUV�DQG��E��WKH�WLPLQJ�

7KH�$FWRUV
)LUVW��DQG�SHUKDSV�PRVW�LPSRUWDQWO\��DUH�H[DFWO\�ZKR��ZLWKLQ�WKH�8QLWHG�6WDWHV�DQG�&KLQD��DUH�WKH
VSHFLILF�(DUWK�EDVHG�DFWRUV�FRPSHWLQJ�IRU�LQIOXHQFH�RQ�WKH�0RRQ�DQG�0DUV��&KLQD¶V�QDWLRQDO
VSDFH�SURJUDP�LV�JRYHUQPHQW�UXQ��DQG�LV�H[SHFWHG�WR�UHPDLQ�VR��ZLWK�GLYLGHG�UHVSRQVLELOLW\

� ³0DUV�YV��7KH�0RRQ�´�7KH�0DUV�6RFLHW\�RI�&DQDGD� )HEUXDU\���������
KWWSV���ZZZ�PDUVVRFLHW\�FD�PDUV�YV�WKH�PRRQ��

� $DURQ�5LGOH\��³,V�,W�%HWWHU�WR�/LYH�RQ�WKH�0RRQ�RU RQ�0DUV"�$�6FLHQWLILF�,QYHVWLJDWLRQ�´�4XDUW]��2FWREHU����������
KWWSV���T]�FRP���������VKRXOG�KXPDQV�FRORQL]H�PDUV�RU�WKH�PRRQ�D�VFLHQWLILF�LQYHVWLJDWLRQ��

� 0DULQD�.RUHQ��³7KH�3URV�DQG�&RQV�RI�D�/XQDU�3LW�6WRS�´ 7KH�$WODQWLF��)HEUXDU\����������
KWWSV���ZZZ�WKHDWODQWLF�FRP�VFLHQFH�DUFKLYH���������QDVD�PRRQ�PDUV�DUWHPLV���������
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DPRQJ�D�QXPEHU�RI�VWDWH�DFWRUV��7KLV�SULPDULO\�LQFOXGHV�WKH�FLYLOLDQ�VSDFH�DJHQF\�IRU�LQWHUIDFLQJ
ZLWK�IRUHLJQ�VSDFH�HQWLWLHV��&KLQD�1DWLRQDO�6SDFH�$GPLQLVWUDWLRQ���WKH�PLOLWDU\��3/$���DQG�WKH
URFNHW�PDQXIDFWXUHU��&$6&�&KLQD�$HURVSDFH�6FLHQFH�DQG�7HFKQRORJ\�&RUSRUDWLRQ��PRUH
VSHFLILFDOO\��&$/7��&KLQD�$FDGHP\�RI�/DXQFK�9HKLFOH�7HFKQRORJ\��

2Q�WKH�RWKHU�KDQG��WKH�8QLWHG�6WDWHV�LV�PRUH�FRPSOLFDWHG��7KH�8�6��ZLOO�EH�ZRUNLQJ�WKURXJK�LWV
QDWLRQDO�VSDFH�DJHQF\²1$6$²WR�SHUPDQHQWO\�FRORQL]H�RXU�0RRQ��EXW�LQ�FROODERUDWLRQ�ZLWK
SULYDWH�VHFWRU�VSDFH�FRPSDQLHV��SULPDULO\�6SDFH;��1$6$�KDV�SRVLWLRQHG�LWVHOI�DV�D�³FXVWRPHU´
RI�PXOWLSOH�LQQRYDWLYH�DHURVSDFH�FRPSDQLHV²DOO�FRPSHWLQJ�WR�ZLQ�FRQWUDFWV�DV�SDUW�RI�WKH�ODUJHU
$UWHPLV�PLVVLRQ�IUDPHZRUN��1$6$¶V�IXQGLQJ�FRPHV�IURP�WKH�8QLWHG�6WDWHV�&RQJUHVV�DQG�WKXV�
WKH�1$6$�DGPLQLVWUDWRU�LV�VRPHZKDW�EHKROGHQ�WR�WKH�LQWHUHVWV�RI�OREE\LVWV��OHJDF\�DHURVSDFH
FRPSDQLHV��DQG�VSHFLILF�SROLWLFLDQV�ZKR�ZLVK�IRU�PDQXIDFWXULQJ�MREV�WR�EH�VXSSRUWHG�LQ�WKHLU
MXULVGLFWLRQV��:KHQ�LW�FRPHV�WR�0DUV��WKRXJK��6SDFH;�LV�WKH�GRPLQDQW�$PHULFDQ�SOD\HU�ZLWK
OLWWOH�WR�QR�LQYROYHPHQW�IURP�1$6$�DW�WKLV�VWDJH��7KHUH�ZLOO�EH�QR�1$6$�YHKLFOHV�LQYROYHG�LQ
0DUV�FRORQL]DWLRQ� DQG�LW�LV�QRW�\HW�FOHDU�ZKHWKHU 6SDFH;�ZLOO�EH�VHQGLQJ�1$6$�DVWURQDXWV�RU
WKHLU�RZQ�SULYDWH�DVWURQDXWV��&XUUHQWO\��WKH�ILUVW�KXPDQV�WR�IO\�DERDUG�6SDFH;¶V�0DUV�ERXQG
6WDUVKLS�DUH�QRW�1$6$�DVWURQDXWV��EXW�ZLOO�EH�D�PL[�RI�6SDFH;�HPSOR\HHV�DQG�SULYDWH�FLWL]HQV
RQ�WKH�UHFHQWO\�DQQRXQFHG�3RODULV�,,,�PLVVLRQ�� )RU VRPH��WKLV�ZDV�D�SDUWLFXODUO\�VXUSULVLQJ
FKRLFH�JLYHQ�WKDW�WHVW�IOLJKWV�DUH�W\SLFDOO\�IORZQ�E\�H[SHULHQFHG�1$6$�DVWURQDXWV��DQG�HVSHFLDOO\
PLOLWDU\�WHVW�SLORWV���7KH�ILUVW�WLPH�6SDFH;�HYHU�IOHZ�KXPDQV�LQ�0D\�������LW�ZRUNHG�FORVHO\
ZLWK�WZR�H[SHULHQFHG�1$6$�DVWURQDXWV²%RE�%HKQNHQ�DQG�'RXJ�+XUOH\��:KHUHDV�1$6$�KDV
DOUHDG\�VHOHFWHG�LWV�DVWURQDXWV�IRU�WKH�$UWHPLV�PLVVLRQV�WR�WKH�0RRQ��QR�VXFK�SHUVRQQHO�KDYH
EHHQ�VHOHFWHG�E\�6SDFH;�IRU�0DUV�

=RRPLQJ�RXW�WR�WKH�EURDGHU�JRDOV�RI�FRORQL]LQJ�HDFK�S�ERG\�WKRXJK��WKH�0RRQ�DQG�0DUV�ZLOO
OLNHO\�GHYHORS�WZR�IXQGDPHQWDOO\�GLIIHUHQW�XVHV�IRU�KXPDQLW\��:KHUHDV�ERWK�ERGLHV�ZLOO�KRVW
SHUPDQHQW�KXPDQ�OLIH�IURP�WKH�8�6��DQG�&KLQD��WKHUH�DUH�H[SHFWHG�WR�EH�WKUHH�WR�IRXU�RUGHUV�RI
PDJQLWXGH�PRUH�KXPDQV�OLYLQJ�RQ�0DUV�WKDQ�RQ�WKH�0RRQ��:KHUHDV�WKH�0RRQ�PD\�EHFRPH
KRPH�WR�D�OXQDU�RXWSRVW�WKDW�KRVWV�VHYHUDO�KXQGUHG�UHVHDUFK�SHUVRQQHO��6SDFH;�LV�GHWHUPLQHG�WR
EXLOG�D�VHOI�VXVWDLQLQJ�FRORQ\�RQ�0DUV�ZLWK�RQH�PLOOLRQ�SHRSOH�E\�������*LYHQ�WKDW�WKH�KLJKHVW
QXPEHU�RI�DFWLYH�DVWURQDXWV�DW�RQH�WLPH�LQ�WKH�8QLWHG�6WDWHV�ZDV�D�PHUH�����LQGLYLGXDOV��DQG�QRZ
WKH�DJHQF\�RQO\�KDV����³DFWLYH´�DVWURQDXWV��ZKHQ�MX[WDSRVHG�WR�WKH�PDVVLYH�QXPEHU�RI�SHRSOH
6SDFH;�DVSLUHV�WR�VHQG�WR�0DUV��WKHUH�MXVW�LV�QR�IHDVLEOH�ZD\�WR�WUDLQ�VR�PDQ\�SHRSOH�WR�EHFRPH�D
³SURIHVVLRQDO�DVWURQDXW´�XQGHU�WKH�SXUYLHZ�RI�D�JRYHUQPHQW�DJHQF\�OLNH�1$6$�

1$6$�LVQ¶W�ZLWKRXW�LWV�RZQ��YDJXH��SODQ�IRU�VHQGLQJ�KXPDQV�WR�0DUV�LQ�WKH�ODWH�����V��EXW�WKH
JRYHUQPHQW�DJHQF\�LWVHOI�GRHV�QRW�KDYH VXSHUVRQLF UHWURSURSXOVLRQ WHFKQRORJ\��OHDYLQJ�6SDFH;

� 6SDFH;�DQQRXQFHG�WKH�3RODULV�'DZQ�PLVVLRQ�RQ�0DUFK�����²ILQDQFHG�E\�SULYDWH�FLWL]HQ��WHFK�ELOOLRQDLUH��DQG
,QVSLUDWLRQ��PLVVLRQ�IRXQGHU�-DUHG�,VDDFPDQ�

� 1$6$¶V�6SDFH�/DXQFK�6\VWHP��6/6��DQG�WKH�/RFNKHHG�0DUWLQ�EXLOW�2ULRQ�VSDFHFUDIW�DUH�RQO\�JRLQJ�WR�EH�XVHG�IRU
WKH�0RRQ��QRW�0DUV��6SDFH;�FDQ�GR�LQ���ODXQFKHV�IRU�D�0DUV�PLVVLRQ�ZKDW�6/6�FDQ�GR�LQ������ODXQFKHV
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DV�WKH�RQO\�HQWLW\�ZLWK�UDSLGO\�UHXVDEOH�RUELWDO�URFNHWV��IRU�QRZ�²QHFHVVDU\�IRU�D�FRVW�HIIHFWLYH
DQG�FRQVLVWHQW�ODXQFK�WHPSR�WR�FRORQL]H�DQRWKHU�DVWURQRPLFDO�ERG\��1$6$�LV�VXEMHFW�WR�WKH
XQSUHGLFWDEOH�SROLWLFDO�ZKLPV�RI�&RQJUHVV�DQG�HOHFWLRQ�F\FOHV�DQG�HLWKHU�ZD\��ZLWKRXW�UHXVDEOH
URFNHWV��DQ\�FRORQL]DWLRQ�SODQ�LV�JRLQJ�WR�EH�LQIHDVLEOH�IURP�D�FRVW�SHUVSHFWLYH��,W�UHPDLQV�WR�EH
VHHQ�LI�ZKHQ�&KLQD�VXFFHHGV�LQ�GHYHORSLQJ�WKH�UHTXLVLWH�WHFKQRORJ\�WR�HQDEOH�WKHLU�VXSHU
KHDY\�OLIW�ODXQFK�YHKLFOH²WKH�/RQJ�0DUFK���䮯ᖱҍਧ⚛㇝²WR�EHFRPH�UDSLGO\�UHXVDEOH�

3XW�VLPSO\��1$6$�LV�IRFXVHG�RQ�WKH�0RRQ�ZKLOH�6SDFH;�LV�IRFXVHG�RQ�0DUV��(YHQ�LI�6SDFH;
ZLVKHG�WR�EHFRPH�PRUH�FROODERUDWLYH�ZLWK�WKH�&KLQHVH�RQ�WKH�0RRQ��1$6$�LV�DQ�$PHULFDQ
JRYHUQPHQW�DJHQF\�WKDW�WDNHV�GLUHFWLRQ�IURP�$PHULFDQ�SROLWLFDO�OHDGHUV��6R�ORQJ�DV�6SDFH;
RSHUDWHV�XQGHU�D�1$6$�OHG�IUDPHZRUN��WKH�FRPSDQ\�ZRXOG�OLNHO\�EH�IRUFHG�WR�FRPSO\�TXLWH
FORVHO\�ZLWK�D�:DVKLQJWRQ�KRVWLOH�WRZDUG�%HLMLQJ�RQ�WKH�0RRQ�

7LPLQJ
7KH�0RRQ�ZLOO�VHW�D�SUHFHGHQW�IRU�0DUV��$FFHSWLQJ�SURMHFWHG�WLPHOLQHV�IRU�OXQDU�DQG�0DUWLDQ
VHWWOHPHQW��WKH�8�6��ZLOO�KDYH�D���\HDU�OHDG�DKHDG�RI�&KLQD�RQ�WKH�0RRQ��8�6���������&KLQD
��������DQG�D���\HDU�KHDG�VWDUW�RQ�0DUV��8�6��������� &KLQD����������7KH�8�6��ZLOO�DOVR�KDYH
KXPDQV�RQ�ERWK�SODQHWV�DW�OHDVW�RQH�\HDU�EHIRUH�&KLQD�KDV�KXPDQV�RQ RQH SODQHW��WKH�0RRQ��
'HVSLWH�WKH�JUHDWHU�UHODWLYH�GLIILFXOW\�RI�0DUV�FRPSDUHG�ZLWK�WKH�0RRQ��WKH�OHDGV�DUH�QHDUO\
LGHQWLFDO��,W¶V�LPSRUWDQW�WR�QRWH�WKDW�D���\HDU�OHDG�RQ�WKH�0RRQ��WKRXJK��VKRXOG�DFWXDOO\�EH
WKRXJKW�RI�DV�D UHDO ��\HDU�OHDG�JLYHQ�WKDW�PLVVLRQV FDQ�EH�ODXQFKHG DQ\WLPH DQG�UHDFK�WKH�0RRQ
LQ�DERXW���GD\V��,Q�FRPSDULVRQ��D���\HDU�OHDG�RQ�0DUV�DFWXDOO\�PHDQV�RQO\���RSSRUWXQLWLHV�WR
WUDYHO�EHWZHHQ�0DUV�DQG�(DUWK��)RU�H[DPSOH��LI�6SDFH;�ODQGV�RQ�0DUV�LQ������DV�SUHGLFWHG�
6SDFH;�RQO\�KDV�RQH�PRUH�RSSRUWXQLW\�WR�IO\�D�PLVVLRQ�WR�0DUV�LQ������EHIRUH�VLPXOWDQHRXVO\
ODXQFKLQJ�DORQJVLGH�%HLMLQJ�LQ�&KLQD¶V�ILUVW�DWWHPSW�LQ�������2QH�FDQ�RQO\�WUDYHO�WR�0DUV�HYHU\
���PRQWKV�ZKHQ�WKH�(DUWK�DQG�0DUV�DOLJQ�IRU�WKH�VKRUWHVW�SRVVLEOH�MRXUQH\�RI�DERXW���PRQWKV�

2IILFLDOO\��WKH�ILUVW�OXQDU�RXWSRVW�LV�VXSSRVHG�WR�EH�VHW�XS�E\�1$6$�LQ������ZLWK�WKH�ODXQFK�RI
WKH�³/XQDU�6XUIDFH�$VVHW´²D�VPDOO�KDELWDW�WKDW�ZLOO�VHUYH�DV�WKH�ILUVW�FUHZHG�OXQDU�EDVH��&KLQD
DVSLUHV�WR�EXLOG�D�EDVH�RQ�0DUV�DQG�GHYHORS�D�³ODUJH�VFDOH�(DUWK�WR�0DUV�WUDQVSRUWDWLRQ�IOHHW´

�� 'HQJ�;LDRFL��³&KLQHVH�5RFNHW�0DQXIDFWXUHU�2XWOLQHV 0DQQHG�0DUV�0LVVLRQ�5RDGPDS��7LPHWDEOH�´�*OREDO
7LPHV��-XQH�����������KWWSV���ZZZ�JOREDOWLPHV�FQ�SDJH����������������VKWPO�

�� /H[�)ULGPDQ� (ORQ�0XVN��6SDFH;��0DUV��7HVOD�$XWRSLORW� 6HOI�'ULYLQJ��5RERWLFV��DQG�$,�_�/H[�)ULGPDQ�3RGFDVW
���� �86$��<RX7XEH���������KWWSV���ZZZ�\RXWXEH�FRP�ZDWFK"Y '[5(P�V�VF$�

�� &&79୰ᩥᅜ䱵��³ሩ䈍ਦษᔪ˖ᡁаᇊ㜭ཏⴻࡠѝഭ㡚ཙઈ৫ᴸ⨳ʽ���������_ǉ励ڕ䇯䈸Ǌ&&79୰ᩥᅜ䱵´
�<RXWXEH��1RYHPEHU������������KWWSV���ZZZ�\RXWXEH�FRP�ZDWFK"Y H=�B%IWR2�8�

$QGUHZ�-RQHV��³&KLQHVH�&UHZHG�0RRQ�/DQGLQJ�3RVVLEOH�E\�������6D\V�6HQLRU�6SDFH�)LJXUH�´�6SDFH1HZV�
1RYHPEHU����������
KWWSV���VSDFHQHZV�FRP�FKLQHVH�FUHZHG�PRRQ�ODQGLQJ�SRVVLEOH�E\������VD\V�VHQLRU�VSDFH�ILJXUH��

³<H¶V�ZRUGV�GR�QRW�HTXDWH�WR�DQ�RIILFLDO�VWDWHPHQW�RI�&KLQD�IRUPDOO\�DSSURYLQJ�D�FUHZHG�OXQDU�ODQGLQJ��EXW�GR
UHIOHFW�WKH�VWURQJHVW�LQIRUPDO�LQGLFDWLRQ�\HW�GLUHFWO\�IURP�WKH�&KLHI�&RPPDQGHU�DQG�&KLHI�'HVLJQHU�RI�WKH
&KLQHVH�/XQDU�([SORUDWLRQ�3URJUDP�´

� (OL]DEHWK�+RZHOO��³1$6$¶V��VW�$UWHPLV�0RRQ�/DQGLQJ :LOO�/LNHO\�6OLS�$QRWKHU�<HDU�WR������´�6SDFH�FRP�
0DUFK����������KWWSV���ZZZ�VSDFH�FRP�DUWHPLV�PRRQ�ODQGLQJ�OLNHO\�VOLS�WR������
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ZLWK�FUHZHG�PLVVLRQV�LQ�������������������DQG�������=KDQJ�.HMLDQ��KHDG�RI�&16$��VDLG�LQ�D
SXEOLF�VWDWHPHQW�WKDW�KLV�VSDFH�DJHQF\�LQWHQGV�WR�EXLOG�&KLQD¶V�SHUPDQHQW�UHVHDUFK�VWDWLRQ�DW�WKH
PRRQ¶V�VRXWK�SROH²WKH�VDPH�SODFH�DV�WKH�$PHULFDQV�

(LWKHU�ZD\��UHODWLRQV�RQ�WKH�0RRQ�EHWZHHQ�WKH�8�6��DQG�&KLQD�DUH�JRLQJ�WR�SOD\�RXW�EHIRUH�0DUV�
7KLV�PHDQV�WKH�8�6��ZLOO�KDYH�ERWK�WKH�ILUVW�PRYHU�DGYDQWDJH�DQG�EXUGHQ�RI�EHLQJ�WKH�ILUVW�WR
EXLOG�FULWLFDO�OLIH�VXSSRUW�LQIUDVWUXFWXUH�RQ�ERWK�ERGLHV²SRWHQWLDOO\�XVHG�E\�&KLQD�XSRQ�DUULYDO�
*LYHQ�WKH�PXOWL�\HDU�OHDGV�WKH�8�6��ZLOO�KDYH�RQ�&KLQD��WKH�GHFLVLRQ�ZLOO�EH�OHIW�WR�&KLQHVH
OHDGHUV�DV�WR�KRZ�WR�SURFHHG��%RWK�WKH�8�6��DQG�&KLQD�KDYH�DOUHDG\�FRPPLWWHG�WR�VHQGLQJ�URERWLF
PLVVLRQV�WR�SURVSHFW�WKH�OXQDU�VRXWK�SROH��,W¶V�KDUG�WR�LPDJLQH�WKDW�&KLQD�ZRXOG�DEDQGRQ�LWV�DLPV
RI�GHYHORSLQJ�LWV�OXQDU�FRORQ\�RQ�WKH�VRXWK�SROH�ZKHQ�$PHULFDQV�JHW�WKHUH�ILUVW��DQG�VRPHKRZ
SLYRW�WRZDUG�D�QHZ�H[SORUDWLRQ�WLPHOLQH�RI�WKH�QRUWK�SROH�LQVWHDG��7KXV��WKH�ILUVW�KLQWV�RI�KRZ
KXPDQLW\¶V�UHODWLRQV�RII�(DUWK�ZLOO�GHYHORS�ZLOO�UHYHDO�WKHPVHOYHV�ZLWK�FRPSHWLQJ�URERWLF
PLVVLRQV�WR�WKH�OXQDU�VRXWK�SROH��&KLQD¶V������&KDQJ¶H���PLVVLRQ�� DQG�WKH�8�6�¶V������9,3(5
PLVVLRQ�ZLOO�EH�WKH�ILUVW�WLPH�LQ�ZKLFK�$PHULFDQ�DQG�&KLQHVH�PLVVLRQV�RSHUDWH�LQ�UHODWLYHO\�FORVH
SUR[LPLW\�WR�RQH�DQRWKHU��� �� :KHQ�WKH�8�6��ODQGV�KXPDQV RQ�WKH�OXQDU�VRXWK�SROH�LQ�������&KLQD
ZLOO�EH�IRUFHG�WR�PDNH�D�GHFLVLRQ�DV�WR�ZKHWKHU�FRQWLQXLQJ�LWV�PLVVLRQV�WR�WKH�VRXWK�SROH�PDNH
VHQVH��&KLQD�ZLOO�ZHLJK�WU\LQJ�WR�FRRSHUDWH�ZLWK�WKH�$PHULFDQV�LQ�FR�H[LVWHQFH�RQ�WKH�VDPH�SROH
RU�VKLIW�WR�WKH�QRUWK�SROH�LQVWHDG��7KH�WZR�ULYDOV�KDYH�QRW�\HW�UHDFKHG�VXFK�D�MXQFWXUH�ZKHUH
VSDFH�OHDGHUV�KDYH�EHHQ�IRUFHG�WR�PDNH�VXFK�D�GHFLVLRQ�JLYHQ�WKDW�VSDFH�VWDWLRQV²WKH
,QWHUQDWLRQDO�6SDFH�6WDWLRQ�DQG�7LDQJRQJ�ኳᇛオ䰤ㄉ²LQ�ORZ�HDUWK�RUELW��/(2��DUH�VHSDUDWH�
7KH�OXQDU�VRXWK�SROH�UHJLRQ��WKRXJK��ZRXOG�IRUFH�WKH�8�6��DQG�&KLQD�WRJHWKHU�LQ�WKH�VDPH�WLJKW
JHRJUDSKLF�SUR[LPLW\�

7R�FRQVLGHU�WKH�DOWHUQDWLYH�WR�FR�H[LVWHQFH�RQ�WKH�VRXWK�SROH��WKH�8�6��ZRXOG�FRQWLQXH�WKH�VWDWXV
TXR�RI�VWLII�DUPLQJ�&KLQD��YLD�WKH�:ROI�$PHQGPHQW���&KLQD�ZRXOG�ODQG�RQ�WKH�VRXWK�SROH�DQG�EH
IRUFHG�WR�UHEXLOG�HYHU\WKLQJ�LWVHOI��7KH�&KLQHVH�PLJKW�MXVWLI\�VXFK�D�GHFLVLRQ�RQ�WKH�EDVLV�WKDW
WKH\�FDQ¶W�GHSHQG�RQ�WKH�$PHULFDQV�IRU�DQ\�WHFKQRORJ\��,I�QR�LQLWLDWLRQ�RI�FRRSHUDWLRQ�RFFXUV
LPPHGLDWHO\�DIWHU�WKH�ODQGLQJ�RI�$UWHPLV�,,,�LQ�������LW¶V�GLIILFXOW�WR�HQYLVLRQ�WKH�VXEVHTXHQW
GHYHORSPHQW�RI�FRRSHUDWLRQ�LQ�WKH�\HDUV�����������LQ�WKH�OHDG�XS�WR�&KLQD¶V�ILUVW�KXPDQ�PLVVLRQ
WR�WKH�0RRQ��6XFK�D�VLWXDWLRQ�ZRXOG�UHVXOW�LQ�D�KRVWLOH�UHODWLRQVKLS�LQ�ZKLFK�WKH�FRPPDQGHUV�RI
HDFK�FRPSHWLQJ�8�6��OHG�DQG�&KLQD�OHG�EDVH�DW�WKH�OXQDU�VRXWK�SROH�ZLOO�FRPSHWH�IRU�SHUPDQHQW

�� 5REHUW�0DUJHWWD��³1$6$¶V�$UWHPLV�5RYHU�WR�/DQG�QHDU 1RELOH�5HJLRQ�RI�0RRQ¶V�6RXWK�3ROH�´�6HSWHPEHU����
�����
KWWSV���ZZZ�QDVD�JRY�SUHVV�UHOHDVH�QDVD�V�DUWHPLV�URYHU�WR�ODQG�QHDU�QRELOH�UHJLRQ�RI�PRRQ�V�VRXWK�SROH�

�� 7HFKQLFDOO\��LQ�-DQXDU\�������&KLQD¶V�FXUUHQW�&KDQJ¶H���URYHU�ZDV�WKH�ILUVW�WR�ODQG�LQ�WKH�OXQDU�VRXWK�SROH�ZLWKLQ
WKH�LPPHQVH�6RXWK�3ROH�$LWNHQ�%DVLQ��RQ�WKH�IDU�VLGH���7KH�OXQDU�VRXWK�SROH�LV�MXVW�LQVLGH�WKH�ULP�RI�WKH
6RXWK�3ROH�$LWNHQ�LPSDFW�EDVLQ�ZKLFK�KDV�DQ�HQRUPRXV�������NP�GLDPHWHU�

�� &KDQJ
H���ZLOO�WDUJHW�D�OXQDU�VRXWK�SROH�ODQGLQJ�DQG�FRQVLVW�RI�DQ�RUELWHU��UHOD\�VDWHOOLWH��ODQGHU��DQG�URYHU��,W�ZLOO
DOVR�LQFOXGH�D�VPDOO�VSDFHFUDIW�FDSDEOH�RI��KRSSLQJ��WR�H[SORUH�VKDGRZHG�FUDWHUV�IRU�HYLGHQFH�RI�SRWHQWLDO
ZDWHU�LFH��D�UHVRXUFH�WKDW��LI�SUHVHQW��FRXOG�EH�XVHG�LQ�WKH�IXWXUH�IRU�ERWK�SURSXOVLRQ�DQG�VXSSOLHV�IRU
DVWURQDXWV�
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DUHDV�RI�VKDGRZ�DQG�VXQOLJKW��SRWHQWLDOO\�ZLWKRXW�VWURQJ�PHFKDQLVPV�RI�FRPPXQLFDWLRQ�DQG
H[FKDQJH�LQ�SODFH�WR�HQVXUH�FRQIOLFWV�RYHU�UHVRXUFH�VFDUFLW\�DUH�VHWWOHG�SHDFHIXOO\�

7KH�0RRQ
$W�D�KLJK�OHYHO��WKH�0RRQ¶V�JHRJUDSK\�PD\�LQGXFH�PRUH�FRPSHWLWLYH�G\QDPLFV�EHWZHHQ�WKH�8�6�
�WKURXJK�D�FROODERUDWLYH�HIIRUW�EHWZHHQ�1$6$�DQG�6SDFH;��DQG�&KLQD��7KLV�LV�SULPDULO\
PRWLYDWHG�GXH�WR�D�UHODWLYH�VFDUFLW\�RI�UHVRXUFHV²WKH�WZR�PRVW�LPSRUWDQW�EHLQJ�VRODU�LUUDGLDQFH
�IRU�HQHUJ\�SRZHU��DQG�LFH�GHSRVLWV��IRU�ZDWHU��

7KH�FRQYHUJHQFH�RI�WKHVH�WZR�IDFWRUV²VRODU�LUUDGLDQFH�DQG�LFH�GHSRVLWV²PHDQ�WKDW�WKHUH�DUH
RQO\�WZR�UHODWLYHO\�VPDOO�RSWLPDO�ORFDWLRQV�IRU�D�SHUPDQHQW�KXPDQ�FRORQ\²WKH�WZR�SROHV��'XH
WR�WKH�0RRQ¶V�D[LDO�WLOW��WKH�0RRQ¶V�SROHV�DUH�WKH�RQO\�ORFDWLRQV�RQ�WKH�ERG\�ZLWK�DUHDV�ERWK
DOPRVW�FRQVWDQWO\�LQ�WKH�VXQ��ULPV�RI�FUDWHUV��DQG�FRQVWDQWO\�GDUN��ERWWRPV�RI�FUDWHUV���7KH�UHDVRQ
ZK\�VXQOLJKW�GRHV�QRW�IOXFWXDWH�GUDPDWLFDOO\�DW�WKH�0RRQ¶V�WZR�SRODU�UHJLRQV�LV�EHFDXVH�WKHUH�DUH
QR�³VHDVRQV´�RQ�WKH�0RRQ��$OWKRXJK�WKHUH�GRHV�H[LVW�VRPH�GHJUHH�RI�VHDVRQDO�YDULDELOLW\��WKH
0RRQ�LV�YLUWXDOO\�³HUHFW´�ZLWK�RQO\�D�������WLOW��FRPSDUHG�ZLWK�(DUWK�DW�������DQG�0DUV�DW������
7KLV�PHDQV�WKH�DPRXQW�RI�VXQOLJKW��ZKHWKHU�VLJQLILFDQW�RU�LQVLJQLILFDQW��LV�UHODWLYHO\�FRQVWDQW�DOO
\HDU²ZLWK�VRPH�DUHDV�DOZD\V�OLW�E\�VXQOLJKW�DQG�RWKHUV�SHUSHWXDOO\�GUDSHG�LQ�VKDGRZ�

:LWK�VRODU�LUUDGLDQFH��KDYLQJ�QHDU�FRQVWDQW�VXQOLJKW�ZRXOG�DOORZ�FULWLFDO�HQHUJ\�LQWHQVLYH
RSHUDWLRQV�WR�DOZD\V�KDYH�VRODU�SRZHU�DYDLODEOH��1HDU�FRQVWDQW�VRODU�SRZHU��WKXV�LV�D�PDMRU
HQJLQHHULQJ�DGYDQWDJH��,W�ZDV�LQLWLDOO\�WKRXJKW�WKDW�WKH�OXQDU�SRODU�PRXQWDLQV�UHFHLYHG�SHUSHWXDO
OLJKW²SHDNV�RI�HWHUQDO�OLJKW��²GXULQJ�ERWK�ZLQWHU�DQG VXPPHU��EXW�WKH�ODWHVW�RUELWHU�LPDJHV
VXJJHVW�WKDW QR�SRLQWV RQ�WKH�0RRQ�DFWXDOO\�UHFHLYH OLJKW�GXULQJ�ERWK�OXQDU�ZLQWHU�DQG�VXPPHU�
+RZHYHU��WKHUH�DUH�SRLQWV�RQ�FUDWHU�ULPV�ZKLFK�KDYH�YHU\�H[WHQGHG�SHULRGV�RI�VXQOLJKW�

7KHUH�H[LVWV�FRQWUDGLFWRU\�UHVHDUFK�DERXW�ZKLFK�OXQDU�SROH�ERDVWV�VXSHULRU�VRODU�LUUDGLDQFH��6RPH
RI�WKLV�FRQWUDGLFWRU\�UHVHDUFK�RULJLQDWHV�LQ�WKH�IDFW�WKDW�WKHUH�LV�D�PDMRU�LQIRUPDWLRQ�DV\PPHWU\
EHWZHHQ�WKH�WZR�SROHV��WKH�OXQDU�VRXWK�SROH�KDV�EHHQ�WKRURXJKO\�H[DPLQHG�E\�D�QXPEHU�RI
GLIIHUHQW�RUELWLQJ�VSDFHFUDIW��ZKLOH�WKH�OXQDU�QRUWK�SROH�UHPDLQV�YDVWO\�XQGHUH[SORUHG�LQ
FRPSDULVRQ��� (DUO\�UHVHDUFK�DUJXHG�WKDW�WKH�OXQDU QRUWK�SROH��VSHFLILFDOO\�3HDU\�&UDWHU��ZDV
³KRPH�WR�WKH�UHJLRQV�PRVW�LOOXPLQDWHG�DQG�PRVW�OLNHO\�WR�EH�SHUPDQHQWO\�VXQOLW�JLYHQ�WKDW�WKHUH
DUH�QR�FRQVWDQWO\�LOOXPLQDWHG�DUHDV�LQ�WKH�VRXWK�SRODU�UHJLRQ�´�� 7KH\�FRQWLQXH��³ZH�KDYH

�� '��%HQ�-��%XVVH\�HW�DO���³3ODQHWDU\�6FLHQFH��&RQVWDQW ,OOXPLQDWLRQ�DW�WKH�/XQDU�1RUWK�3ROH�´ 1DWXUH ���� QR������
�$SULO�����������������KWWSV���GRL�RUJ���������������D�

�� +XPDQLW\��FROOHFWLYHO\��KDV�PDSSHG�QHDUO\�HYHU\�VTXDUH�PHWHU��HYHQ�DUHDV�RI�SHUPDQHQW�VKDGRZ��RI�WKH�OXQDU
VRXWK�SROH�ZLWK�SUHFLVH�GHWDLOV�UHJDUGLQJ�LWV�WHPSHUDWXUH��LFH�GHSRVLWV��DQG�WRSRJUDSK\��%HFDXVH�PRVW�RI�WKH
0RRQ¶V�SRODU�UHJLRQV�DUH�QRW�YLVLEOH�IURP�(DUWK��WKLV�ZDV�GRQH�UHPRWHO\�IURP�RUELWLQJ�VSDFHFUDIW��7KH�OXQDU
VRXWK�SROH�LV�DOVR�IDU�IURP�WKH�ODQGLQJ�VLWHV�RI�WKH�KLVWRULFDO�$SROOR�PLVVLRQV²DOO�FOXVWHUHG�DURXQG�WKH�OXQDU
HTXDWRU�

�� 3HDNV�RI�HWHUQDO�OLJKW�ZRXOG�UHTXLUH�KLJK�DOWLWXGH��KLJK�HOHYDWLRQ��DQG�EH�RQ�D�ERG\�ZLWK�YHU\�VPDOO�D[LDO�WLOW��,W
ZDV�WKRXJKW�WKDW�WKH�OXQDU�SRODU�PRXQWDLQV�ZHUH�WKH�RQO\�ORFDWLRQ�LQ�RXU�VRODU�V\VWHP�
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LGHQWLILHG�DUHDV�WKDW�DUH�FRQVWDQWO\�LOOXPLQDWHG�GXULQJ�D�OXQDU�GD\�LQ�VXPPHU�DQG�ZKLFK�PD\
WKHUHIRUH�EH�LQ�SHUPDQHQW�VXQOLJKW��$OO�DUH�ORFDWHG�RQ�WKH�QRUWKHUQ�ULP�RI�3HDU\�FUDWHU��FORVH�WR
WKH�QRUWK�SROH�´��

%XW�PRUH�UHFHQW�UHVHDUFK�KDV�VZXQJ�WKH�IDYRUDELOLW\�WR�WKH�OXQDU�VRXWK�SROH�LQVWHDG�GXH�WR�D
GLIIHUHQFH�LQ�WKH�SHUPDQHQF\�RI�VXQOLJKW�DW�WKH�QRUWK�DQG�VRXWK�SROHV�GXH�WR�IOXFWXDWLRQV�LQ�WKH
OXQDU�VXPPHU�DQG�ZLQWHU�EHFDXVH�LW�LV�QRW�SRVVLEOH�WR�VWDWH�GHILQLWLYHO\�WKDW�WKHVH�SULRU�QRUWK
SRODU�DUHDV�DUH�SHUPDQHQWO\�VXQQ\�JLYHQ�WKDW�WKH�GDWD�FRUUHVSRQGV�WR�D�VXPPHU�UDWKHU�WKDQ�D
ZLQWHU�GD\��7KH�ODWHVW�UHVHDUFK�VKRZV�WKH�VRXWK�SROH�DSSHDUV�VXSHULRU�WR�WKH�QRUWK�SROH�LQ�WHUPV
RI�VRODU�LUUDGLDQFH�ZLWK�PRUH�WKDQ�����VXQOLJKW�DW�PRUH�WKDQ��NPð�FRPSDUHG�ZLWK��NPð�DW�WKH
QRUWK�SROH���

:KLOH�WKHUH�H[LVWV�VRPH�XQFHUWDLQW\�UHJDUGLQJ�ZKLFK�SROH�LV�EHWWHU�HYDOXDWHG�RQ�WKH�EDVLV�RI�VRODU
LUUDGLDQFH��WKH�IDFW�LV�WKDW�QHLWKHU�WKH�QRUWK�SROH�QRU�WKH�VRXWK�SROH�KDV�DQ DEXQGDQFH RI�WKHVH
SHUPDQHQWO\�LOOXPLQDWHG�ULGJHV��(DFK�RI�WKHVH�ULGJHV��DV�RQH�VFLHQWLVW�SXW�LW��LV�³OLNH�DQ�LVODQG�RI
QR�PRUH�WKDQ�D�IHZ�KXQGUHG�PHWHUV�DFURVV�LQ�DQ�RFHDQ�RI�HWHUQDO�GDUNQHVV�´�� $W�WKH�VRXWK�SROH�
WKHUH�H[LVW�RQO\�WZR�³SRLQWV´�RI�SHUPDQHQW�VXQOLJKW�a�NP�IURP�HDFK�RWKHU��6XQOLJKW�LV�VFDUFH�

:KLOH�LW�LV�XQFHUWDLQ�ZKLFK�OXQDU�SROH�LV�VXSHULRU�LQ�WHUPV�RI�VRODU�LUUDGLDQFH��ZKHQ�LW�FRPHV�WR
ZDWHU�LFH��WKH�OXQDU�VRXWK�SROH�LV�FOHDUO\�VXSHULRU�WR�WKH�OXQDU�QRUWK�SROH��:DWHU�LFH�LV�FULWLFDO�WR
PDQXIDFWXUH�LQ�VLWX�R[\JHQ�DQG�FKHPLFDO�IXHOV��,Q�������1$6$�FRQILUPHG�WKH�SUHVHQFH�RI�ZDWHU
LFH�DW�ERWK�RI�WKH�0RRQ¶V�SROHV�XVLQJ�GDWD�FROOHFWHG�E\�LWV�0RRQ�0LQHUDORJ\�0DSSHU��0��
LQVWUXPHQW�DERDUG�,QGLD¶V�&KDQGUD\DDQ���VSDFHFUDIW�DQG�LWV�ILQGLQJV�VXJJHVW�WKDW�LFH�LV
FRQFHQWUDWHG�ZLWKLQ�FUDWHUV�DW�FORVH�SUR[LPLW\�DW�WKH�VRXWK�SROH��DQG�ZLGHO\�VSDUVHO\�GLVWULEXWHG
DW�WKH�QRUWK�SROH��,QGHHG��DOWKRXJK�RQO\�������RI�WKH�VXUIDFH�RI�WKH�0RRQ�� LV�FRYHUHG�LQ
SHUPDQHQWO\�VKDGRZHG�FUDWHUV��PDSV�VKRZ�WKDW�WKH�DUHD�RI�SHUPDQHQWO\�VKDGRZHG�FUDWHUV�LV
PXFK�ODUJHU�DW�WKH�OXQDU�VRXWK�SROH�WKDQ�WKH�OXQDU�QRUWK�SROH�EHFDXVH�WKHUH�DUH�WKUHH�ODUJH�GHHS
FUDWHUV�LQ�WKH�VRXWK�ZKLOH�QR�VLQJOH�ODUJH�FUDWHU�H[LVWV�LQ�WKH�QRUWK�ZKLFK�UHVXOWV�LQ�OHVV
ORQJ�GXUDEOH�VKDGRZ�UHJLRQV���

$OPRVW�HYHU\�SDUW�RI�WKH�0RRQ�LV�FRQVWDQWO\�EDWKHG�LQ�HLWKHU�VXQOLJKW�RU�FORDNHG�LQ�GDUNQHVV�
7KLV�PHDQV�WKDW�GXULQJ�WKH�OXQDU�GD\��WHPSHUDWXUHV�UHDFK�����)��WKHQ�GXULQJ�OXQDU�QLJKW��GURS

�� 1RGD�HW�DO���³,OOXPLQDWLRQ�&RQGLWLRQV�DW�WKH�/XQDU 3RODU�5HJLRQV�E\�.$*8<$�6(/(1(��/DVHU�$OWLPHWHU�´

�� 2I���NPð�RI�WRWDO�OXQDU�VXUIDFH�DUHD��a������NPð�DUH�SHUPDQHQWO\�VKDGRZHG�FUDWHUV��7KLV�LQFOXGHV�����NQRZQ
UHJLRQV�

�� 0LFKLHO�.UXLMII��³3HDNV�RI�(WHUQDO�/LJKW�RQ�WKH�/XQDU 6RXWK�3ROH��+RZ�7KH\�:HUH�)RXQG�DQG�:KDW�7KH\�/RRN
/LNH�´ ([SORUDWLRQ�DQG�8WLOLVDWLRQ�RI�WKH�0RRQ��-XO\ �����
KWWSV���DGVDEV�KDUYDUG�HGX�IXOO�����(6$63���������.�

�� +��1RGD�HW�DO���³,OOXPLQDWLRQ�&RQGLWLRQV�DW�WKH�/XQDU 3RODU�5HJLRQV�E\�.$*8<$�6(/(1(��/DVHU�$OWLPHWHU�´
*HRSK\VLFDO�5HVHDUFK�/HWWHUV ����QR������'HFHPEHU �����������KWWSV���GRL�RUJ�������������JO�������

�� ,ELG�
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GRZQ�WR������)��� ,Q�RWKHU�ZRUGV��GXULQJ�WKH�GD\WLPH��WHPSHUDWXUHV�DUH�KLJK�HQRXJK�WR�VXEOLPDWH
DZD\�LFH��%XW�WKH�SRODU�UHJLRQV�DUH�WKH�H[FHSWLRQ��7KH�0RRQ¶V�������D[LDO�WLOW�PHDQV�WKDW
VWDQGLQJ�RQ�WKH�SROHV��WKH�6XQ�ZRXOG�DOZD\V�DSSHDU�RQ�WKH�KRUL]RQ��QHYHU�RYHUKHDG���'XH�WR�WKLV
ORZ�DQJOH��VXQOLJKW�VWULNHV�WKH�0RRQ¶V�SRODU�UHJLRQV�IURP�WKH�VLGH²VNLPPLQJ�WKH�ULPV�RI�GHHS
FUDWHUV�DQG�OHDYLQJ�WKHLU�GHHS�LQWHULRU��FDOOHG�³FROG�WUDSV´��LQ�D�VWDWH�RI�HWHUQDO�GDUNQHVV�
1HDU�FRQVWDQW�VXQOLJKW�LV�D�SKHQRPHQRQ�KXPDQV�H[SHULHQFH�DW�RXU�RZQ�SRODU�UHJLRQV�RQ�(DUWK���

7KHVH�FUDWHUV�DUH�WKRXJKW�WR�UHDFK������)²D�WHPSHUDWXUH�DW�ZKLFK�ZDWHU�LFH�LV�VWDEOH��:DWHU�LFH
LV�EHOLHYHG�WR�KDYH�DFFXPXODWHG�RULJLQDOO\�IURP�FRPHWV��PHWHRULWHV��DQG�VRODU�ZLQG�LQGXFHG�LURQ
UHGXFWLRQ��7KH�LFH�VWD\V�LQ�WKHVH�WUDSV�EHFDXVH�RI�WKH�WKHUPRSK\VLFDO�SURSHUWLHV�RI�WKH�0RRQ�OLNH
VFDWWHUHG�VXQOLJKW��WKHUPDO�UH�UDGLDWLRQ��LQWHUQDO�KHDW��DQG�OLJKW�JLYHQ�RII�E\�WKH�(DUWK���

7R�FOHDU�RQH�FRPPRQ�PLVFRQFHSWLRQ��IUHTXHQWO\��WKHUH�LV�RIWHQ�GLVFXVVLRQ�DERXW�D�³GDUN�VLGH�RI
WKH�0RRQ´²WKH�VLGH�WKDW�SHUSHWXDOO\�IDFHV�DZD\�IURP�(DUWK��7KH�³GDUN�VLGH´�LV�DFWXDOO\�EHWWHU
GHVFULEHG�DV�WKH�³IDU�VLGH´�JLYHQ�WKDW�LW�LVQ¶W�UHDOO\�DQ\�GDUNHU�WKDQ�WKH�³QHDU�VLGH�´�6XQOLJKW�IDOOV
HTXDOO\�RQ�DOO�VLGHV�RI�WKH�0RRQ��EXW�GXH�WR�WKH�IDFW�WKDW�WKH�0RRQ�URWDWHV�H[DFWO\�RQFH�HYHU\
WLPH�LW�FLUFOHV�WKH�(DUWK²NHHSV�WKH�VDPH�IDFH�SRLQWHG�WRZDUG�(DUWK��,Q�RWKHU�ZRUGV��WKH�0RRQ
URWDWHV�RQ�LWV�D[LV�DW�WKH�VDPH�UDWH�WKH�0RRQ�RUELWV�WKH�(DUWK��$V�D�UHVXOW��WKH�0RRQ�GRHV�QRW
DSSHDU�WR�REVHUYHUV�IURP�(DUWK�WR�EH�VSLQQLQJ�DW�DOO��EXW�NHHSLQJ�SHUIHFWO\�VWLOO��7KLV�LV�WHUPHG
³V\QFKURQRXV�URWDWLRQ�´

8OWLPDWHO\��ZKLOH�WKH�0RRQ�DQG�0DUV�DUH�ERWK�WRXJK�HQYLURQPHQWV��HYHQ�WKH�WZR�PRVW�RSWLPDO
ORFDWLRQV�RQ�WKH�0RRQ��DW�WKH�WZR�SRODU�UHJLRQV��DUH�HVSHFLDOO\�GLIILFXOW�WR�SHUPDQHQWO\�VXVWDLQ
KXPDQ�OLIH��:DWHU�LV�RQH�KXQGUHG�WLPHV�VFDUFHU�WKDQ�WKH�6DKDUD�'HVHUW��%XW�ZDWHU�PD\�EH�IDU
PRUH�DEXQGDQW�RQ�0DUV²H[LVWLQJ�LQ�WKH�VXEVXUIDFH�DOO�RYHU�0DUV��MXVW�DW�YDU\LQJ�GHSWKV����

:KLOH�WKH�0RRQ�KDV�QR�DWPRVSKHUH��0DUV�DW�OHDVW�KDV�D�ZHDN�RQH�����[�WKLQQHU�WKDQ�(DUWK¶V��
(YHQ�DW�WKH�WZR�SRODU�OXQDU�UHJLRQV��WKHUH�LVQ¶W�PXFK�VSDFH�IRU�FRPSHWLQJ�$PHULFDQ�DQG�&KLQHVH
FRORQLHV�WR�VKDUH��7KH�0RRQ�LV�DOVR�DERXW�KDOI�WKH�VL]H�RI�0DUV��VKULQNLQJ�WKH�DOUHDG\�VFDUFH
UHVRXUFH�DYDLODELOLW\��7KH�H[WUHPH�GD\�WR�QLJKW�WHPSHUDWXUH�VZLQJV�DUH�D�PDMRU�SUREOHP�IRU
ORQJ�WHUP�VXVWDLQDELOLW\�RQ�WKH�0RRQ��EXW�OLYLQJ�DW�WKH�SROHV�ZRXOG�GDPSHQ�WKHVH�H[WUHPLWLHV�

�� )RU�UHIHUHQFH��0DUV�LV�DERXW�KDOI�WKH�VL]H�RI�(DUWK

�� *XDQJIHL :HL� ;LRQJ\DR /L� DQG 6KLMLH :DQJ� ³7KHUPDO %HKDYLRU RI 5HJROLWK DW &ROG 7UDSV RQ WKH 0RRQʾV 6RXWK
3ROH� 5HYHDOHG E\ &KDQJʾ(�� 0LFURZDYH 5DGLRPHWHU 'DWD�´ 3ODQHWDU\ DQG 6SDFH 6FLHQFH ��� �0DUFK ��
����������±���KWWSV���GRL�RUJ���������M�SVV�������������

�� %ULDQ�'XQEDU��³0RRQ¶V�6RXWK�3ROH�LQ�1$6$¶V�/DQGLQJ 6LWHV�´�1$6$��$SULO����������
KWWSV���ZZZ�QDVD�JRY�IHDWXUH�PRRQ�V�VRXWK�SROH�LQ�QDVD�V�ODQGLQJ�VLWHV�

�� 2Q�WKH�0RRQ��WKH�GD\�LV�YHU\�KRW�DQG�WKH�QLJKW�LV�YHU\�FROG�ZLWK�DQ�DOPRVW�����GHJUHH�WHPSHUDWXUH�GLIIHUHQFH
EHWZHHQ�GD\�DQG�QLJKW�WHPSHUDWXUHV��,Q�IDFW��WKH�0RRQ¶V�VXUIDFH�KDV�WKH�FROGHVW�WHPSHUDWXUHV�LQ�RXU�VRODU
V\VWHP�

�
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5HVHDUFKHUV�KDYH�DOUHDG\�UDLVHG�FRQFHUQV�RYHU�FRPSHWLWLRQ�RYHU�WKH��RQO\��WZR�VXLWDEOH
ORQJ�WHUP�FRORQL]DWLRQ�ORFDWLRQV��� ��

0DUV
7XUQLQJ�WRZDUG�0DUV��D�UHJLRQ�RQ�WKH�0DUWLDQ�QRUWKHUQ�ODWLWXGHV�FDOOHG�³$UFDGLD�3ODQLWLD´
FRPELQHV�IODW�WHUUDLQ�ZLWK�SRWHQWLDO�GHSRVLWV�RI�ZDWHU�LFH��DQG�DQ�HTXDWRULDO�UHJLRQ�ZHOO�VXLWHG�IRU
VRODU�SRZHU��)HZ�RWKHU�VXLWDEOH�VSRWV�DUH�WKRXJKW�WR�H[LVW�RQ�WKH�GHVHUW�SODQHW��EXW�WKH�UHJLRQ
LWVHOI�LV�YDVW�

5HJDUGLQJ�0DUWLDQ�VRODU�LUUDGLDQFH��WKH�UHG�SODQHW�OLHV�PRUH�WKDQ����PLOOLRQ�PLOHV�IXUWKHU�DZD\
IURP�WKH�6XQ�WKDQ�WKH�(DUWK�0RRQ��7KLV�PHDQV�WKDW�WKH�PD[LPXP�LQWHQVLW\��EULJKWQHVV��RI
VXQOLJKW�RQ�0DUV�LV�����WKDQ�WKDW�RQ�(DUWK��,W�KDV�EHHQ�GHWHUPLQHG�WKDW�ODWLWXGHV�EHWZHHQ�������
LQ�ERWK�KHPLVSKHUHV�DUH�PRVW�RSWLPDO��*LYHQ�WKDW�WKH�VRXWKHUQ�KHPLVSKHUH�ODFNV�VXLWDEOH�WHUUDLQ�
D�GHOLFDWH�EDODQFH�PXVW�EH�VWUXFN�EHWZHHQ�EDVLQJ�DW�ODWLWXGHV�KLJK�HQRXJK�IRU�DGHTXDWH�DQG
VKDOORZ��SRODU��ZDWHU�UHVRXUFHV��EXW�ODWLWXGHV�ORZ�HQRXJK�IRU�DGHTXDWH�VRODU�LQWHQVLW\��6SDFH;
KDV�GHWHUPLQHG�DW�PLQLPXP��WKH�ODWLWXGH�RI�WKH�EDVH�PXVW�EH�����1��L�H��EHORZ����1�GHJUHHV����

6SDFH;�KDV�DOVR�GHWHUPLQHG�WKDW�$UFDGLD�3ODQLWLD�� LV�RQH�RI�WKH�IHZ�UHJLRQV�ZKHUH�DEXQGDQW
VKDOORZ�LFH�LV�SUHVHQW�DW�UHODWLYHO\�ORZ�ODWLWXGH��+XQGUHGV�RI�PHWHUV�WKLFN�ORFDO�LFH�GHSRVLWV
H[SUHVVHG�DV�OREDWH�GHEULV�DSURQV��/'$V��DGMDFHQW�WR�0RQWHV�H[KLELW�WUDLWV�VLPLODU�WR�UHODWLYHO\
SXUH�LFH���

0DUV�LV�UHPDUNDEO\�VLPLODU�WR�(DUWK�LQ�WKDW�WKH�SODQHW�KDV�QR�H[WUHPH�GD\�WR�QLJKW�WHPSHUDWXUH
YDULDWLRQV�OLNH�WKH�0RRQ����EXW�IRXU�GLVWLQFW�VHDVRQV OLNH�(DUWK��RQO\�ZLWK�PRUH�YDULDWLRQ�JLYHQ
WKH�SODQHW¶V�HFFHQWULF�RUELW�VKDSH�DQG�VSHHG���7KH�SODQHW�KDV�DQ�D[LDO�WLOW�RQO\�VOLJKWO\�JUHDWHU
WKDQ�(DUWK¶V�DW�DERXW�����IURP�LWV�RUELWDO�SODQH�PHDQLQJ�WKDW�WKH�GLVWULEXWLRQ�RI�VRODU�LUUDGLDQFH
URXJKO\�SDUDOOHOV�WKH�(DUWK��ZLWK�WKH�0DUWLDQ�HTXDWRU�UHFHLYLQJ�WKH�PRVW�VRODU�LUUDGLDQFH�DQG
JUDGXDOO\�GHFUHDVLQJ�DV�RQH�PRYHV�WRZDUG�WKH�0DUWLDQ�SROHV�

5HJDUGLQJ�ZDWHU��LW�LV�WKRXJKW�WKDW�ZDWHU�H[LVWV�DOO�RYHU�WKH�VXEVXUIDFH�RI�0DUV��MXVW�DW�YDU\LQJ
GHSWKV��DQG�HDVH�RI�DFFHVV���,Q�FROODERUDWLRQ�ZLWK�1$6$��6SDFH;�KDV�DOUHDG\�XQGHUWDNHQ�D�VWXG\

�� :KLOH�0DUV¶�HQGOHVV�GHVHUW�VXUIDFH�JLYHV�D�ILUVW�LPSUHVVLRQ�WKDW�WKH�SODQHW�LV�D�VFRUFKLQJ�SODQHW��0DUV�LV�DFWXDOO\
FROG�ZLWK�DYHUDJH�JOREDO�WHPSHUDWXUHV�DURXQG����)��7KLV�FDQ�JR�DOO�WKH�ZD\�GRZQ�WR�����)�DQG�XS�WR�DERXW
��)�RQ�0DUV�DW�ORZHU�ODWLWXGHV�GXULQJ�WKH�VXPPHU�

�� ,ELG�

�� &RQVWUDLQWV�LQLWLDOO\�UHGXFHG�FDQGLGDWH�EDVLQJ�DUHDV�WR�$UFDGLD�3ODQLWLD��3KOHJUD�0RQWHV��8WRSLD�3ODQLWLD�
'HXWHURQLOXV�0HQVDH��DQG�(UHEXV�0RQWHV�

�� *RORPEHN��:LOOLDPV��:RRVWHU��0F(ZHQ��3XW]LJ��%UDPVRQ� +HDG���+HOGPDQQ���0DULQRYD��DQG�%HDW\��³6SDFH;
6WDUVKLS�/DQGLQJ�6LWHV�RQ�0DUV�´����QG�/XQDU�DQG�3ODQHWDU\�6FLHQFH�&RQIHUHQFH����������������QG�/XQDU
DQG�3ODQHWDU\�6FLHQFH�&RQIHUHQFH��������������KWWSV���ZZZ�KRX�XVUD�HGX�PHHWLQJV�OSVF�����SGI������SGI�

�� .DLWO\Q�-RKQVRQ��³(\HV�RQ�WKH�3UL]H�´�$HURVSDFH�6HFXULW\��-XO\����������
KWWSV���DHURVSDFH�FVLV�RUJ�H\HV�RQ�WKH�SUL]H��

�� 0DUWLQ�(OYLV��7RQ\�0LOOLJDQ��DQG�$ODQQD�.UROLNRZVNL� ³7KH�3HDNV�RI�(WHUQDO�/LJKW��$�QHDU�7HUP�3URSHUW\�,VVXH
RQ�WKH�0RRQ�´ 6SDFH�3ROLF\ ����1RYHPEHU���������� ��±���
KWWSV���GRL�RUJ���������M�VSDFHSRO�������������
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DQG�IRXQG�WKH�PRVW�LGHDO�ORFDWLRQV�IRU�WKH�VKDOORZHVW�ZDWHU�LFH�WR�EH�'HXWHURQLOXV�0HQVDH�
3KOHJUD�0RQWHV��$UFDGLD�3ODQLWLD��DQG�8WRSLD�3ODQLWLD²DOO�ORFDWHG�RQ�WKH�PLG�ODWLWXGH�QRUWKHUQ
SODLQV��'HXWHURQLOLXV�0HQVDH�VKRZV�HYLGHQFH�RI�JODFLDO�DFWLYLW\�LQ�LWV�VXUIDFH�IHDWXUHV�DQG�LQ�IDFW�
³WKHUH�DUH�VWLOO�JODFLHUV�WKHUH�´�� 3KOHJUD�0RQWHV LV�D�PRXQWDLQRXV�V\VWHP�RI�EDVLQV��KLOOV��DQG
ULGJHV²WHFWRQLF�LQ�RULJLQ��UDWKHU�WKDQ�YROFDQLF���� $V�D�UHVXOW��WKH�UHJLRQ�³SUREDEO\�FRQWDLQV
ODUJH�TXDQWLWLHV�RI�ZDWHU�LFH��SHUKDSV����PHWHUV�EHORZ�WKH�VXUIDFH�´�� $UFDGLD�3ODQLWLD�LV�D
³VPRRWK�SODLQ�FRQWDLQLQJ�IUHVK�ODYD�IORZV´�DQG�³ZDV�VKDSHG�E\�SHULJODFLDO�SURFHVVHV��ZKLFK
VXSSRUWV�WKH�LGHD�WKDW�LFH�LV�SUHVHQW�MXVW�EHQHDWK�WKH�VXUIDFH��PDNLQJ�LW�D�FDQGLGDWH�IRU
FRORQL]DWLRQ�HIIRUWV�´�� )LQDOO\��8WRSLD�3ODQLWLD�LV SHUKDSV�WKH�EHVW�H[SORUHG�RI�WKH�IRXU�DV�WKH
³UHJLRQ�ZKHUH�WKH�9LNLQJ���ODQGHU�VHW�GRZQ�LQ�������,W�LV�WKH�ODUJHVW�LPSDFW�EDVLQ�LQ�WKH�6RODU
6\VWHP��,Q�������1$6$�IRXQG�D�KXJH�GHSRVLW�RI�XQGHUJURXQG�LFH�WKHUH�ZLWK�WKH�ZDWHU�HVWLPDWHG
WR�EH�WKH�VDPH�YROXPH�DV�/DNH�6XSHULRU�´�� 7KHVH�IRXU DUHDV�DOO�ORRNHG�VXLWDEOH�LQ�LPDJHV�IURP�D
PHGLXP�UHVROXWLRQ�FDPHUD�RQ�WKH�0DUV�5HFRQQDLVVDQFH�2UELWHU��052���EXW�WKH�+LJK�5HVROXWLRQ
,PDJLQJ�6FLHQFH�([SHULPHQW��+L5,6(��ZDV�XVHG�WR�ORRN�PRUH�FORVHO\��WKH�ILUVW�WKUHH�ORFDWLRQV
DSSHDUHG�WRR�URFN\�OHDYLQJ�WKH�IRXUWK�DUHD²$UFDGLD�3ODQLWLD²WR�EH�WKH�PRVW�SURPLVLQJ�VLWH���

3RUWLRQV�RI�$UFDGLD�3ODQLWLD�KDYH�WKH�VKDOORZHVW�ZDWHU�LFH�DW�����P��,Q�RWKHU�ZRUGV��RQH
ZRXOGQ¶W�QHHG�FRPSOH[�H[WUDFWLRQ�HTXLSPHQW�WR�SHQHWUDWH��P�LQWR�WKH�0DUWLDQ�VXUIDFH��EXW�DV�WKH
KHDG�RI�WKH�-3/�LQ�&DOLIRUQLD�VDLG��³\RX�FRXOG�XVH�D�VKRYHO�´��

2YHUDOO��0DUV�KRVWV�D�UDQJH�RI�IDU�PRUH�VXLWDEOH�ORFDWLRQV�IRU�SHUPDQHQW�EDVLQJ�WKDQ�WKH�0RRQ
ZKHUHDV�WKH�0RRQ�VHHV�UHDOO\�RQO\�WZR�SRWHQWLDO�VLWHV²ERWK�TXLWH�VPDOO��7KLV�PHDQV�WKDW�ZKLOH
WKHUH�PLJKW�EH�VRPH�VLWHV�VOLJKWO\�EHWWHU�WKDQ�RWKHUV��IRU�H[DPSOH��$UFDGLD�3ODQLWLD�RYHU�8WRSLD
3ODQLWLD���0DUV�ZLOO�SHUKDSV�LQGXFH�OHVV�FRPSHWLWLYH�G\QDPLFV�WKDQ�RQ�WKH�0RRQ��:KHWKHU�³OHVV
FRPSHWLWLYH�G\QDPLFV´�PHDQV�FRRSHUDWLRQ�FRRUGLQDWLRQ�LV�XQFHUWDLQ��EXW�DW�WKH�YHU\�OHDVW��0DUV
GRHVQ¶W�KDYH�WKH�VDPH�UHVRXUFH�VFDUFLW\�DQG�WLJKW�JHRJUDSKLF�SUR[LPLW\�WKDW�WKH�0RRQ�KDV�

2WKHU�JHRJUDSKLF�FRQVLGHUDWLRQV�EHVLGH�VRODU�LUUDGLDQFH�DQG�ZDWHU�LFH
$VWURSK\VLFV�LV�LQFUHGLEO\�FRPSOH[�DQG�WKHUH�UHPDLQV�DQ�XQHQGLQJ�OLVW�RI�RWKHU�IDFWRUV�WKLV�SDSHU
GLG�QRW�WRXFK�RQ��%HORZ�DUH�D�IHZ�

�D��7HUUDLQ�IRU�ODXQFKLQJ�DQG�ODQGLQJ
2Q�ERWK�SODQHWV��VPRRWK��IODW�VXUIDFHV�DUH�RSWLPDO�IRU�ODQGLQJ�VSDFHFUDIW��2Q�WKH�0RRQ��WKH
WRSRJUDSK\�LV�TXLWH�FRQVLVWHQW�WKURXJKRXW�WKH�HQWLUH�ERG\��0DUV��KRZHYHU��KDV�JUHDW�YDULDWLRQ�LQ
LWV�WRSRJUDSK\��:LWK�WKH�VRXWKHUQ�KHPLVSKHUH�RI�0DUV�RXW�RI�TXHVWLRQ�JLYHQ�LWV�URFN\�WHUUDLQ��VDIH

�� 7RQ\�*UHLFLXV��³1$6$¶V�7UHDVXUH�0DS�IRU�:DWHU�,FH RQ�0DUV�´�1$6$�-3/��'HFHPEHU����������
KWWSV���ZZZ�QDVD�JRY�IHDWXUH�MSO�QDVDV�WUHDVXUH�PDS�IRU�ZDWHU�LFH�RQ�PDUV�

�� ,ELG�
�� ,ELG�
�� ,ELG�
�� ,ELG�
�� ,ELG�
�� ,ELG�
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IODW�VXUIDFHV��ZLWK�SRO\JRQV�DV�RSSRVHG�WR�EUDLQ�WHUUDLQ��LQ�WKH�QRUWK�IRU�ODQGLQJ�ZHUH�LGHQWLILHG
LQ�$UFDGLD�3ODQLWLD��(UHEXV�0RQWHV��DQG�3KOHJUD�0RQWHV��� 8WRSLD�3ODQLWLD�DQG�'HXWHURQLOXV
0HQVDH�DSSHDUHG�WRR�URFN\�DQG�WKXV�6SDFH;�KDV�IRFXVHG�RQ�(UHEXV�0RQWHV��ZLWK���FDQGLGDWH
VLWHV�FRPSDUHG�ZLWK���DW�3KOHJUD�0RQWHV� ZLWKLQ $UFDGLD 3ODQLWLD���

�E��3ODQHWDU\�$QJXODU�9HORFLW\
5RFNHWV�DUH�W\SLFDOO\�ODXQFKHG�DV�FORVH�WR�WKH�HTXDWRU�RQ�(DUWK�DV�SRVVLEOH�WR�WDNH�DGYDQWDJH��DQG
QRW�WU\�WR�ILJKW��WKH�SODQHW¶V����NP�V�RUELWDO�YHORFLW\��WKH�SODQHW�VSLQQLQJ���7KLV�LV�SDUWLFXODUO\
LPSRUWDQW�RQ�(DUWK�JLYHQ�WKH�GLIILFXOW\�RI�H[LWLQJ�(DUWK¶V�WKLFN�DWPRVSKHUH��,Q�FRPSDULVRQ��WKH
0RRQ�KDV�DQ�RUELWDO�YHORFLW\���[�DV�VORZ�DV�WKH�(DUWK����NP�V��ZKLOH�0DUV�LV�VLPLODU�WR�(DUWK����
NP�V���1HLWKHU�0DUV�QRU�0RRQ�KDYH�D�VLJQLILFDQW�DWPRVSKHUH�WKDW�QHFHVVLWDWHV�ODXQFK�ORFDWLRQV
RQ�WKH�HTXDWRU��%XW�HYHQWXDOO\��0DUV�ZLOO�OLNHO\�EH�WHUUDIRUPHG��DUWLILFLDOO\�ZDUP�XS�WKH
SODQHW�WUDSSLQJ�KHDW�ZLWKLQ�WKH�0DUWLDQ�DWPRVSKHUH�WR�EH�PRUH�OLNH�(DUWK���DQG�WKXV�HVWDEOLVKLQJ
D�EDVH�DV�FORVH�WR�WKH�0DUWLDQ�HTXDWRU�DV�SRVVLEOH�ZRXOG�EH�D�VWUDWHJLF�GHFLVLRQ�LQ�WKH�ORQJ�WHUP�
7KH�0RRQ²ODFNLQJ�DQ�DWPRVSKHUH²FDQQRW�XQGHUJR�WHUUDIRUPLQJ�DV�HDVLO\�DQG�WKXV�ODXQFKLQJ
IURP�HLWKHU�SRODU�UHJLRQ��ZKHUH�RUELWDO�YHORFLW\�LV�]HUR��LV�QRW�D�EDUULHU�

�F��7HPSHUDWXUH
2Q�WKH�0RRQ��D�IHZ�PRXQWDLQ�SHDNV�UHFHLYLQJ�FRQVWDQW��VWDEOH�LOOXPLQDWLRQ�UHVXOW�LQ�RQO\�YHU\
VPDOO�WHPSHUDWXUH�IOXFWXDWLRQV�FRPSDUHG�WR�WKH�HTXDWRU��7KH�QLJKW�WR�GD\�WHPSHUDWXUHV�DW�WKH
OXQDU�HTXDWRU�UDQJH�IURP�DERXW�í�����&������&��OXQDU�QLJKW��WR�����&��6XQ�LV�RYHUKHDG���7KH
VXUIDFH�WHPSHUDWXUH�DW�6KDFNOHWRQ�&UDWHU�RU�3HDU\�&UDWHU�IRU�D�FRQVWDQWO\�VXQOLW�SRODU�UHJLRQ�KDV
EHHQ�HVWLPDWHG�WR�EH�URXJKO\�í�������&��DYRLGLQJ�WHPSHUDWXUH�H[WUHPHV��7KLV�PHDQV�LW�LV
DGYDQWDJHRXV�WR�EH�DW�WKH�OXQDU�SROHV��2Q�0DUV��WKH�WHPSHUDWXUHV�DUH�OHVV�H[WUHPH�WKDQ�RQ�WKH
0RRQ��,Q�WKH�PLG�ODWLWXGHV��WKH�DYHUDJH�WHPSHUDWXUH�ZRXOG�EH�DERXW�����&��D�VXPPHU�PLGGD\
PD[LPXP�RI�DERXW���&��(YHQ�WDNLQJ�LQWR�DFFRXQW�WKDW�0DUV�KDV�VHDVRQDO�FKDQJHV��DV�D�IXQFWLRQ
RI�D[LDO�WLOW�DQG�DQ�RYDO�VKDSHG�RUELW���DQG�WKXV�JUHDWHU�WHPSHUDWXUH�IOXFWXDWLRQV�WKDQ�WKH�0RRQ��LW
LV�SRVVLEOH�WR�OLYH�LQ�DUHDV�EHVLGHV�WKH�0DUWLDQ�SROHV��XQOLNH�WKH�0RRQ��

�G��2UELWV
$�ILQDO�RIWHQ�QHJOHFWHG�FRQVLGHUDWLRQ�LV�WKH�VWDELOLW\�RI�VDWHOOLWHV�LQ�OXQDU�DQG�0DUWLDQ�RUELW��2Q
WKH�0RRQ��LW�LV�DGYDQWDJHRXV�WR�EH�ORFDWHG�DW�WKH�SROHV�EHFDXVH�VDWHOOLWHV�FDQ�EH�SODFHG�LQWR�ORZ
OXQDU�RUELW��//2��� LQGHILQLWHO\�ZLWKRXW�FDUHIXO�DQG FRQVWDQW�DGMXVWPHQW��7KH�0RRQ�LV�WKH�PRVW
³JUDYLWDWLRQDOO\�OXPS\�ERG\�NQRZQ�LQ�WKH�VRODU�V\VWHP�´�)RXU�OXQDU�PDVFRQV²ELJ�KROHV�LQ�WKH
JURXQG�ZLWK�SRVLWLYH�JUDYLW\��0DUH�,PEULXP��0DUH�6HUHQLWDWLV��0DUH�&ULVLXP��0DUH�+XPRUXP
DQG�0DUH�1HFWDULV��FDXVH�ZHLUG�DQG�HUUDWLF�EHKDYLRU�RI�VDWHOOLWHV�LQ�ORZ�OXQDU�RUELWV��6XFK
JUDYLWDWLRQDO�DQRPDOLHV�OHDYH�RQO\�D�IHZ�RUELWDO�LQFOLQDWLRQV�XVHIXO�IRU�ORQJ�WHUP�VWD\V�LQ�//2�

�� 2UELWV�EHORZ����PLOHV�RU�a���NP
�� ,ELG�

�� *RORPEHN��:LOOLDPV��:RRVWHU��0F(ZHQ��3XW]LJ��%UDPVRQ��+HDG���+HOGPDQQ���0DULQRYD��DQG�%HDW\��³6SDFH;
6WDUVKLS�/DQGLQJ�6LWHV�RQ�0DUV�´

��
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6SHFLILFDOO\��RQO\�IRXU�RUELWV�GR�QRW�UHTXLUH�D�VDWHOOLWH�WR�SHUIRUP�IUHTXHQW�FRXUVH�FRUUHFWLRQV���
���������������DQG�������7KH�ODVW�RUELWDO�LQFOLQDWLRQ�RI�����LV�QHDUO\�RYHU�WKH�OXQDU�SROHV�DOORZLQJ
D�VDWHOOLWH��RU�SRVVLEO\�D�VSDFH�VWDWLRQ��WR�VWD\�LQ�ORZ�RUELW�LQGHILQLWHO\²D�PDMRU�VWUDWHJLF
DGYDQWDJH�WKDW�JRHV�WR�WKH�ILUVW�PRYHU��� $OWKRXJK�PDVFRQV�DOVR�H[LVW�RQ�0DUV��WKH\�DUH�QRW�DV
VWURQJ�DV�WKRVH�RQ�WKH�0RRQ�

�H��5HVRXUFHV
0DUV�KDV�QR�YDOXDEOH�VXEVWDQFHV�IRU�OLIH�EDFN�RQ�(DUWK��EXW�WKH�0RRQ��RYHU�WKH�ORQJ�WHUP��GRHV�
+HOLXP���XVHG�IRU�QXFOHDU�IXVLRQ�LV�D�UDUH�LVRWRSH�RQ�(DUWK��EXW�DEXQGDQW�RQ�WKH�OXQDU�VXUIDFH�
2YHU�WKH�ORQJ�UXQ��LW�LV�QRW�LQFRQFHLYDEOH�WR�LPDJLQH�WKDW�LQ�D�FHQWXU\�ORQJ�WUDQVLWLRQ�WR
VXVWDLQDEOH�HQHUJ\�EDFN�RQ�(DUWK��QXFOHDU�IXVLRQ�KDV�EHFRPH�D�ODUJH�SDUW�RI�(DUWK¶V�HQHUJ\�PL[�
EXW�UHTXLUHV�VLJQLILFDQW�DPRXQWV�RI�+HOLXP��²VRPH�RI�ZKLFK�PD\�HYHQWXDOO\�QHHG�WR�EH
VRXUFHG�IURP�WKH�0RRQ��)XWXUH�URFNHW�HQJLQHV�WR�SURSHO�PLVVLRQV�WR�RWKHU�SODFHV�RXWVLGH�RXU
VRODU�V\VWHP�ZLOO�UHTXLUH�IXVLRQ�HQJLQHV�XVLQJ�+HOLXP����UHSODFLQJ�RXU�SULPLWLYH�FKHPLFDO
URFNHWV��

2WKHU�IDFWRUV�LPSRUWDQW��EXW�QRW�HVVHQWLDO�DUH�KLJKO\�ORFDOL]HG�IHDWXUHV�LQFOXGLQJ���HOHYDWLRQ�
ODWLWXGH��VXUIDFH�VORSHV��URFNV��SUHVHQFH�RI�D�ORDG�EHDULQJ�VXUIDFH��PXOWLSOH�VHSDUDWH�ODQGLQJ
ORFDWLRQV�VSDFH�ZLWKLQ�D�IHZ�NP�RI�HDFK�RWKHU�WR�VXSSRUW�PXOWLSOH�PLVVLRQV�QHHGHG�WR�JURZ�WKH
EDVH�DQG�RU�IRU�ZKHQ�ODQGLQJV�GDPDJH�ODQGLQJ�VLWHV��UDGDU�UHIOHFWLYH�WR�HQDEOH�PHDVXUHPHQW�RI
WKH�GLVWDQFH�WR�WKH�VXUIDFH����

&RQFOXVLRQ
*LYHQ�WKDW�DVWUR�JHRSROLWLFV�EHWZHHQ�WKH�8�6��DQG�&KLQD�ZLOO�ILUVW�SOD\�RXW�RQ�WKH�0RRQ�EHIRUH
0DUV��DOO�H\HV�VKRXOG�EH�WXUQHG�WRZDUG�KRZ�&KLQD�ZLOO�UHDFW�WR�WKH�UHODWLYH�VXFFHVV�RI�WKH
$UWHPLV�PLVVLRQV�DQG�DGMXVW�FRXUVH�EDVHG�RQ�%HLMLQJ¶V�FDOFXOXV�UHJDUGLQJ�SRWHQWLDO�FRRSHUDWLRQ
ZLWK�WKH�$PHULFDQV��8SRQ�D�VXFFHVVIXO�$UWHPLV�,,,�PLVVLRQ��SHUKDSV�%HLMLQJ�ZLOO�DWWHPSW�WR
QHJRWLDWH�ZLWK�6SDFH;�LQVWHDG�RI�1$6$��&KLQD�PD\�TXLFNO\�FRPH�WR�UHFRJQL]H�WKH�WHFKQRORJLFDO
VXSHULRULW\�RI�6SDFH;�YLV�j�YLV�1$6$�DQG�XVH�WKH�VXFFHVV�RI�$UWHPLV�,,,�WR�EURDFK�WKH�WRSLF�RI�D
ZLGHU�FRQYHUVDWLRQ�UHJDUGLQJ�6SDFH;�&KLQD�UHODWLRQV�LQ�SUHSDUDWLRQ�IRU�D�6SDFH;�GRPLQDWHG
0DUWLDQ�SODQHW��DW�OHDVW�DW�WKH�VWDUW���6XFK�GLVFXVVLRQV�EHWZHHQ�&KLQD�DQG�6SDFH;�PD\�FUHDWH�D
ULIW�EHWZHHQ�6SDFH;�DQG�1$6$�ZLWK�WKH�IRUPHU�TXHVWLRQLQJ�WKH�WUXH�QHHG�IRU�WKH�ODWWHU�LI
6SDFH;¶V�FKLHI�ULYDO�LQ�WKH�ORQJ�WHUP�ZLOO�QRW�EH�1$6$��EXW�UDWKHU�WKH�&KLQHVH��1RQH�RI�WKH
WLPHOLQHV�DOOXGHG�WR�LQ�WKLV�SDSHU�WDNH�LQWR�DFFRXQW�WKH�DFWLYH�HIIRUW�XQGHUZD\�E\�&KLQD�WR

�� *RORPEHN��:LOOLDPV��:RRVWHU��0F(ZHQ��3XW]LJ��%UDPVRQ� +HDG���+HOGPDQQ���0DULQRYD��DQG�%HDW\��³6SDFH;
6WDUVKLS�/DQGLQJ�6LWHV�RQ�0DUV�´

�� 'DYLG�)ROWD�DQG�'DYLG�4XLQQ��³/XQDU�)UR]HQ�2UELWV�´ LQ $,$$�$$6�$VWURG\QDPLFV�6SHFLDOLVW�&RQIHUHQFH�DQG
([KLELW��*XLGDQFH��1DYLJDWLRQ��DQG�&RQWURO�DQG�&R�/RFDWHG &RQIHUHQFHV��$PHULFDQ�,QVWLWXWH�RI
$HURQDXWLFV�DQG�$VWURQDXWLFV���������KWWSV���GRL�RUJ���������������������

�� $�PDQHXYHU�HYHU\���PRQWKV�WR�NHHS�LWVHOI�LQ�LWV�LQLWLDO�FLUFXODU�RUELW

��
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HPXODWH�6SDFH;�GHVLJQV��� �� �� &KLQD�KDV�WKH�SROLWLFDO�FRQVLVWHQF\�VWDELOLW\�DQG�WHFKQRORJLFDO
H[SHUWLVH�WR�TXLFNO\�FORVH�WKH�JDS�DQG�EHJLQ�VHULRXVO\�FRPSHWLQJ�ZLWK�6SDFH;��EXW�ZLWK�WKH
ILQDQFLDO�UHVRXUFHV�RI�WKH�HQWLUH�&KLQHVH�HFRQRP\�

,W�VKRXOG�EH�XQGHUVFRUHG�WKDW�WKH�0RRQ�LV�D�VLGHVKRZ�IRU�6SDFH;��6SDFH;�&(2�(ORQ�0XVN�LV
ODVHU�IRFXVHG�RQ�0DUV��7R�WKLV�HQG��6SDFH;¶V�SULPDU\�IRFXV�KDV�EHHQ�WKH�GHYHORSPHQW�RI�D
UDSLGO\�UHXVDEOH�RUELWDO�FODVV�URFNHW�DQG�QRW�RQ�WDFNOLQJ�WHFKQRORJLHV�QHHGHG�WR�VXUYLYH�DQG
WKULYH�RQ�WKH�VXUIDFH�OLNH�,658²LQ�VLWX�UHVRXUFH�XWLOL]DWLRQ��SURGXFLQJ�SURSHOODQW�RQ�WKH
0DUWLDQ�VXUIDFH�WKURXJK�WKH�6DEDWLHU�SURFHVV���6WDUWLQJ�LQ�6HSWHPEHU�������6SDFH;�KDV�EHJXQ
FRQYHQLQJ�FRQIHUHQFHV�WR�VROLFLW�DGYLFH�DQG�VXSSRUW�IURP�SDUWQHUV�WR�GHYHORS�SRZHU��KDELWV�
VFLHQFH��IRRG�VWRUDJH��DQG�PRUH��$V�3ULQFLSDO�0DUV�'HYHORSPHQW�(QJLQHHU�3DXO�:RRVWHU�VDLG�DW
D�FRQIHUHQFH��³WKH�FRPSDQ\�KDV�SODQV�WR�GR�WKLV�RQ�LWV�RZQ�LI�LW�KDV�WR��EXW�6SDFH;�ZRXOG�JODGO\
DOORZ�RWKHUV�WR�DVVLVW�´��

)LQDOO\��LW�VKRXOG�EH�QRWHG�WKDW�DQ�HQWLUHO\�GLIIHUHQW�G\QDPLF�WKDQ�ZH�VHH�RQ�(DUWK�FRXOG�GHYHORS
RQ�WKH�0RRQ�DQG�HVSHFLDOO\�0DUV�EHWZHHQ�WKH�8�6��DQG�&KLQD�WKDW�GRHV�QRW�UHIOHFW�FXUUHQW
(DUWK�EDVHG�VXSHUSRZHU�JHRSROLWLFV��%RWK�WKH�0RRQ�DQG�0DUV�DUH�FROG��GDQJHURXV��GHVRODWH
SODFHV�WR�OLYH��$PHULFDQ�DQG�&KLQHVH�FRORQLHV�RQ�WKH�0RRQ²RQO\�EHLQJ�WKUHH�GD\V�DZD\²ZLOO
OLNHO\�QRW�IHHO�SDUWLFXODUO\�IDU�DZD\��5HJXODU�IOLJKWV�DEOH�WR�WDNH�RII�DQ\WLPH�DQG�UHWXUQ�IURP�WKH
0RRQ�ZLOO�HQVXUH�WKDW�WKH�$PHULFDQ�DQG�&KLQHVH�FRORQLHV�UHPDLQ�XQGHU�WKH�LQIOXHQFH�DQG�FRQWURO
RI�WHUUHVWULDO�SROLWLFV��7ULSV�EHWZHHQ�WKH�OXQDU�VRXWK�SROH��VRXWK�7H[DV��DQG�+DLQDQ�,VODQG��ZLOO
EHFRPH�VR�IUHTXHQW�WKDW�LW�PD\�IHHO�DV�LI�WKH�0RRQ�LV�MXVW�DQ�H[WHQVLRQ�RI�(DUWK�LWVHOI�
&RPPXQLFDWLRQ��DW�OHDVW�ZLWK�WKH�QHDU�VLGH�RI�WKH�0RRQ��ZLOO�QHDUO\�EH�LQVWDQWDQHRXV�ZLWK�(DUWK�
2QH�ZD\�FRPPXQLFDWLRQ�WUDYHOLQJ�DW�WKH�VSHHG�RI�OLJKW�WDNHV�DERXW�����VHFRQGV�PDNLQJ�IRU�D
VOLJKW�GHOD\��(YHQ�ZKHQ�FUHZV�DUH�RQ�WKH�RWKHU�VLGH�RI�WKH�0RRQ��D�FRPPXQLFDWLRQV�UHOD\
VDWHOOLWH�LQ�/DJUDQJH�3RLQW����ZKHUH�&KLQD�KDV�DOUHDG\�GHSOR\HG�LWV�4XHTLDR�UHOD\�VDWHOOLWH��FDQ
IL[�WKLV�SUREOHP�

%XW�RQ�0DUV��WKH�RQH�ZD\�FRPPXQLFDWLRQ�WLPH�ZLWK�(DUWK�LQFUHDVHV�WR�EHWZHHQ���DQG����PLQXWHV
GHSHQGLQJ�RQ�WKH�(DUWK�0RRQ�UHODWLYH�SRVLWLRQV��&RORQLVWV�RQ�0DUV�ZLOO�QR�GRXEW�EH�DEOH�WR
PDLQWDLQ�FRQWDFW�ZLWK�(DUWK�EDVHG�JRYHUQPHQWV��EXW�WKHLU�PLQXWH�WR�PLQXWH�DQG�GD\�WR�GD\

�� %HQ�3HDUVRQ��³6SDFH;�%HJLQQLQJ�WR�7DFNOH�6RPH�RI WKH�%LJ�&KDOOHQJHV�IRU�D�0DUV�-RXUQH\�´�$UV�7HFKQLFD��-XQH
��������
KWWSV���DUVWHFKQLFD�FRP�VFLHQFH���������VSDFH[�ZRUNLQJ�RQ�GHWDLOV�RI�KRZ�WR�JHW�SHRSOH�WR�PDUV�DQG�VDIH
O\�EDFN�"FRPPHQWV ��

�� $QGUHZ�-RQHV��³&KLQHVH�/RQJ�0DUFK�/DXQFK�7HVWV�*ULG )LQV�IRU�6DIHW\��)XWXUH�5HXVDELOLW\�´�6SDFH1HZV��-XO\����
������KWWSV���VSDFHQHZV�FRP�FKLQHVH�ORQJ�PDUFK�ODXQFK�WHVWV�JULG�ILQV�IRU�VDIHO\�IXWXUH�UHXVDELOLW\��

�� (ULF�%HUJHU��³&KLQD¶V�6WDWH�5RFNHW�&RPSDQ\�8QYHLOV 5HQGHULQJ�RI�D�6WDUVKLS�/RRN�$OLNH�´�$UV�7HFKQLFD��$SULO
���������
KWWSV���DUVWHFKQLFD�FRP�VFLHQFH���������FKLQDV�VWDWH�URFNHW�FRPSDQ\�XQYHLOV�UHQGHULQJ�RI�D�VWDUVKLS�ORRN�
DOLNH��

�� $QGUHZ�-RQHV��³6WDUVKLS�/RRNDOLNH�DPRQJ�&KLQD¶V�1HZ +XPDQ�6SDFHIOLJKW�&RQFHSWV�´�6SDFH1HZV��)HEUXDU\����
������KWWSV���VSDFHQHZV�FRP�VWDUVKLS�ORRNDOLNH�DPRQJ�FKLQDV�QHZ�KXPDQ�VSDFHIOLJKW�FRQFHSWV��

��
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DFWLYLWLHV�DUH�JRLQJ�WR�EH�GHFLGHG�PXFK�PRUH�LQGHSHQGHQWO\�FRPSDUHG�ZLWK�DFWLYLWLHV�RQ�WKH
0RRQ��7KLV�VPDOO�GLIIHUHQFH�LQ�FRPPXQLFDWLRQ�GHOD\�PD\�VHHP�LQVLJQLILFDQW��EXW�GUDPDWLFDOO\
H[SDQGV�WKH�PHQWDO�DQG�SK\VLFDO�GLVWDQFH�WKDW�6SDFH;�DQG�&KLQHVH�FRORQLVWV�ZLOO�IHHO�ZLWK�WKHLU
(DUWK�EDVHG�JRYHUQPHQWV�

7R�EH�VXUH��WKH�&KLQHVH�SURJUDP�ZLOO�GR�HYHU\WKLQJ�WR�NHHS�LWV�FRORQLHV�RQ�WKH�0RRQ�DQG�0DUV�DV
DOLJQHG�ZLWK�WKH�JRYHUQPHQW�DV�SRVVLEOH�DQG�GHWHU�GHVLUHV�RI�DXWRQRP\�IURP�%HLMLQJ��3HUKDSV�WKH
&KLQHVH�0DUWLDQ�FRORQ\�ZLOO�HVSRXVH�JUHDWHU�IHHOLQJV�RI�LQGHSHQGHQFH�WKDQ�WKHLU�OXQDU
FRXQWHUSDUW��EXW�WKH�&KLQHVH�PLOLWDU\�ZLOO�QR�GRXEW�FRQWLQXH�WR�SOD\�WKH�OHDGLQJ�UROH��7KLV�VWDQGV
LQ�VWDUN�FRQWUDVW�WR�6SDFH;�DV�D�SULYDWH�HQWLW\��,PDJLQLQJ�D�IXWXUH�ZKHUH�WKH�KLJKHVW�UDQNLQJ
6SDFH;�DQG�&KLQHVH�OHDGHU�RQ�0DUV�DUH�PLOLWDU\�DQG�FLYLOLDQ��ZKLOH�WKH�KLJKHVW�UDQNLQJ�OHDGHUV
RQ�(DUWK�KHDGLQJ�WKH�0DUWLDQ�FRORQL]DWLRQ�SURJUDPV�DUH�(ORQ�0XVN�DQG�WKH�&KLQHVH�6HFUHWDU\
*HQHUDO��DQG�SRWHQWLDOO\�KLV�VXERUGLQDWH�9LFH�&KDLUPDQ�RI�WKH�&HQWUDO�0LOLWDU\�&RPPLVVLRQ��
WKLV�PDNHV�IRU�RSSRUWXQLWLHV�IRU�PLVFRPPXQLFDWLRQ�JLYHQ�KRZ�GLIIHUHQW�WKH�WZR
FRPPDQG�DQG�FRQWURO�VWUXFWXUHV�PLJKW�EH�

7KH�&KLQHVH�0DUWLDQ�FRORQ\�PD\�VHHN�FORVHU�UHODWLRQV�ZLWK�WKH�6SDFH;�FRORQ\�PXFK�WR�WKH
LUULWDWLRQ�RI�%HLMLQJ��0DUV²EHLQJ�����PRQWKV�DZD\²LV�D�GLIIHUHQW�ZRUOG�WKDQ�WKH�0RRQ�
,QIUHTXHQW�WULSV�EHWZHHQ�WKH�6SDFH;�DQG�&KLQHVH�FRORQLHV�ZLWK�(DUWK�ZLOO�UHQGHU�D�VWURQJHU
IHHOLQJ�RI�LQGHSHQGHQFH�RI�(DUWK²DQG�WKXV�SRWHQWLDOO\�PRUH�DPLFDEOH�UHODWLRQV�EHWZHHQ�HDUO\
6SDFH;�FRORQLVWV�DQG�&KLQHVH�FRORQLVWV��:LWK�6SDFH;�OLNHO\�WR�EHFRPH�WKH�GRPLQDQW�ILUVW�PRYHU
RQ�WKH�SODQHW�OD\LQJ�EDVLF�LQIUDVWUXFWXUH�DQG�HVWDEOLVKLQJ�HDUO\�FRGHV�RI�FRQGXFW��&ROG�:DU
,,�HVTXH�WHQVLRQV�EHWZHHQ�WKH�8�6��DQG�&KLQD�PLJKW�IHHO�OLWHUDOO\�³IXUWKHU�DZD\´²���PLOOLRQ
PLOHV�DZD\�WR�EH�H[DFW��:LWK�WUDYHO�EHWZHHQ�7H[DV�)ORULGD�+DLQDQ�DQG�0DUV�RQO\�SRVVLEOH�HYHU\
���PRQWKV��FRORQLVWV�ZLOO�OLNHO\�H[SHULHQFH�VWURQJHU�IHHOLQJV�RI�FRPPRQ�KXPDQLW\�WKDW�JR
EH\RQG�DQ�(DUWK�EDVHG�ULYDOU\�WKDW�VHHPV�OHVV�UHOHYDQW�VR�IDU�DZD\��%ULQJLQJ�WKLV�DOO�EDFN�WR
JHRJUDSK\��WKH�����V�DUH�D�GHFDGH�ZKHUH�KXPDQLW\�ZLOO�ZLWQHVV�WKH�³UHYHQJH�RI�JHRJUDSK\´²DQ
DOOXVLRQ�WR�5REHUW�.DSODQ¶V�ERRN��*HRJUDSK\�PD\�EH�WKH�PRVW�LPSRUWDQW�IDFWRU�LQ�HLWKHU�IRUFLQJ
WKH�8�6��DQG�&KLQD�WRJHWKHU�RU�DSDUW�RQ�WKH�QH[W�WZR�ZRUOGV�IRU�KXPDQLW\�WR�FRQTXHU�
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